IDAHO OIL AND GAS CONSERVATION COMMISSION OPEN MEETING CHECKLIST

FOR MEETING DATE: September 14, 2023

Regular Meetings

12/13/22
05/23/23
08/02/23
09/07/23

Notice of Meeting posted in prominent place in IDL’s Boise Headquarters office five (5) or more calendar
days before meeting.

Notice of Meeting posted in prominent place in IDL’s Coeur d’Alene Headquarters office five (5) or more
calendar days before meeting.

Notice of Meeting posted in prominent place at meeting location five (5) or more calendar days before
meeting.

Notice of Meeting published on Townhall Idaho website https://townhall.idaho.gov five (5) or more
calendar days before meeting.

Notice of Meeting emailed/faxed to list of media and interested citizens who have requested such notice
five (5) or more calendar days before meeting.

Notice of Meeting posted electronically on the OGCC public website https://ogcc.idaho.gov/ five (5) or
more calendar days before meeting.

Agenda posted in prominent place in IDL’s Boise Headquarters office forty-eight (48) hours before
meeting.

Agenda posted in prominent place in IDL’s Coeur d’Alene Headquarters office forty-eight (48) hours
before meeting.

Agenda posted in prominent place at meeting location forty-eight (48) hours before meeting.

Agenda published on Townhall Idaho website https://townhall.idaho.gov forty-eight (48) hours before
meeting.
Agenda emailed/faxed to list of media and interested citizens who have requested such notice forty-eight
(48) hours before meeting.
Agenda posted electronically on the OGCC public website https://ogcc.idaho.gov/ forty-eight (48) hours
before meeting.
Annual meeting schedule posted — Director's Office, Boise and Staff Office, CDA

e Revised Annual meeting schedule posted — Director's Office, Boise and Staff Office, CDA

e 2nd Revised Annual meeting schedule posted — Director's Office, Boise and Staff Office, CDA

e 3rd Revised Annual meeting schedule posted — Director's Office, Boise and Staff Office, CDA

Special Meetings

09/07/23*
09/11/23**

09/07/23*
09/11/23**

09/07/23*
09/11/23**

09/07/23*
09/11/23**

09/07/23*
09/11/23**

09/07/23*
09/11/23**

*notice posted
** agenda posted

Notice of Meeting and Agenda posted in a prominent place in IDL’s Boise Headquarters office twenty-four
(24) hours before meeting.

Notice of Meeting and Agenda posted in a prominent place in IDL’s Coeur d’Alene Headquarters office
twenty-four (24) hours before meeting.

Notice of Meeting and Agenda posted at meeting location twenty-four (24) hours before meeting.

Notice of Meeting and Agenda published on Townhall Idaho website https://townhall.idaho.gov twenty-
four (24) hours before meeting.

Notice of Meeting and Agenda emailed/faxed to list of media and interested citizens who have requested
such notice twenty-four (24) hours before meeting.

Notice of Meeting and Agenda posted electronically on the OGCC public website https://ogcc.idaho.gov/
twenty-four (24) hours before meeting.

Emergency situation exists — no advance Notice of Meeting or Agenda needed. "Emergency" defined in
Idaho Code § 74-204(2).



https://townhall.idaho.gov/
https://ogcc.idaho.gov/
https://townhall.idaho.gov/
https://ogcc.idaho.gov/
https://townhall.idaho.gov/
https://ogcc.idaho.gov/

Executive Sessions (if only an Executive Session will be held)

Notice of Meeting and Agenda posted in IDL’s Boise Headquarters office twenty-four (24) hours before
meeting.

Notice of Meeting and Agenda posted in IDL’s Coeur d’Alene Headquarters office twenty-four (24) hours
before meeting.

Notice of Meeting and Agenda posted at meeting location twenty-four (24) hours before meeting.

Notice of Meeting and Agenda published on Townhall Idaho website https://townhall.idaho.gov twenty-
four (24) hours before meeting.

Notice of Meeting and Agenda emailed/faxed to list of media and interested citizens who have requested
such notice twenty-four (24) hours before meeting.

Notice of Meeting and Agenda posted electronically on the OGCC public website https://ogcc.idaho.gov/
twenty-four (24) hours before meeting.

Notice contains reason for the executive session and the applicable provision of Idaho Code § 74-206 that
authorizes the executive session.

KOU\/-\"'\M/‘ Romane 09/12/23

RECORDING SECRETARY DATE


https://townhall.idaho.gov/
https://ogcc.idaho.gov/

IDAHO OIL AND GAS CONSERVATION COMMISSION

Betty Coppersmith, Chair

Ray Hinchcliff, Vice Chair

o Margaret Chipman, Commissioner
L Jennifer Riebe, Commissioner
l Vacant, Commissioner
[
|

Mick Thomas, Secretary to the Commission

NOTICE OF PUBLIC MEETING
SEPTEMBER 2023

IDAHO OIL AND GAS CONSERVATION COMMISSION
To HoLD A SPECIAL MEETING ON
THURSDAY, SEPTEMBER 14, 2023

The Idaho Oil and Gas Conservation Commission will hold a Special Meeting on Thursday, September 14,
2023, at the State Capitol, House Hearing Room, (EW42), Lower Level, East Wing, 700 W Jefferson
Street, Boise. The meeting is scheduled to begin at 1:00 PM (MT).

Topic: Appeal of Kauffman #1-9 well status

The Commission may resolve into Executive Session upon commencement of the meeting pursuant to
Idaho Code § 74-206 (1)(f) - to communicate with legal counsel for the public agency to discuss the legal
ramifications of and legal options for pending litigation, or controversies not yet being litigated but
imminently likely to be litigated.

The Oil and Gas Conservation Commission will conduct this meeting in person and by virtual means.
This meeting is open to the public. No public comment will be accepted at this meeting.

The meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/

The Idaho Oil and Gas Conservation Commission is established by Idaho Code § 47-314.
Idaho Department of Lands, 300 N 6th Street, Suite 103, Boise ID 83702

This notice is published pursuant to § 74-204 Idaho Code. For additional information
regarding Idaho’s Open Meeting law, please see Idaho Code §§ 74-201 through 74-208.


https://www.idahoptv.org/shows/idahoinsession/

IDAHO OIL AND GAS CONSERVATION COMMISSION

Betty Coppersmith, Chair

- Ray Hinchcliff, Vice Chair
| Margaret Chipman, Commissioner
[ Jennifer Riebe, Commissioner
|
|

Vacant, Commissioner

Mick Thomas, Secretary to the Commission

Final Agenda
Idaho Oil and Gas Conservation Commission Special Meeting
September 14, 2023 — 1:00 PM (MT)
State Capitol, House Hearing Room, (EW42), Lower Level, East Wing, 700 W Jefferson Street, Boise

Please note meeting location.
The Oil and Gas Conservation Commission will conduct this meeting in person and by virtual means.
This meeting is open to the public. No public comment will be accepted at this meeting.

The meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/

o ANNOUNCEMENTS
Welcome new Commissioner Margaret Chipman.
No public comment will be accepted at this meeting.

e Executive

A. ldaho Code 74-206(1)(f) - to communicate with legal counsel for the public agency to discuss the legal
ramifications of and legal options for pending litigation, or controversies not yet being litigated but
imminently likely to be litigated. [TOPIC: Appeal of Kauffman #1-9 well status]

e REGULAR - ACTION ITEM(S)

1. Appeal of Kauffman #1-9 well status

2. Election of Chairman and Vice-Chairman — Presented by Mick Thomas, Division Administrator — Minerals,
Navigable Waters, and Oil & Gas

Idaho Oil and Gas Conservation Commission

Final Agenda

Special Meeting (Boise) — September 14, 2023

Page 1 of 1

This agenda is published pursuant to § 74-204 Idaho Code. The agenda is subject to change by the Commission. To arrange auxiliary aides or services for persons

with disabilities, please contact Dept. of Lands at (208) 334-0242. Accommodation requests for auxiliary aides or services must be made no less than five (5) working
days in advance of the meeting. Agenda materials may be requested by submitting a Public Records Request at https://www.idl.idaho.gov/contact-us/



https://www.idl.idaho.gov/contact-us/
https://www.idahoptv.org/shows/idahoinsession/

Section 74-206 — Idaho State Legislature

e Idaho Statutes

Page 1 of 2

Idaho Statutes are updated to the web July 1 following the legislative session.

TI TLE 74
TRANSPARENT AND ETHI CAL GOVERNMENT
CHAPTER 2
OPEN MEETI NGS LAW

74-206. EXECUTIVE SESSIONS — WHEN AUTHORI ZED.

An

executive session at which nmenbers of the public are excluded
may be held, but only for the purposes and only in the manner
set forth in this section. The notion to go into executive

session shall identify the specific subsections this
section that authorize the executive session. There shall be a
roll call vote on the notion and the vote shall be recorded in
the mnutes. An executive session shall be authorized by a
two-thirds (2/3) vote of the governing body. An executive
sessi on may be hel d:
(a) To consider hiring a public officer, enployee, staff
menber or i ndi vi dual agent, wherein the respective
qualities of individuals are to be evaluated in order to
fill a particular vacancy or need. This paragraph does not
apply to filling a vacancy in an elective or
del i berati ons about staffing needs in general;
(b) To consider the evaluation, dismssal or disciplining
of, or to hear conplaints or charges brought against, a
public officer, enployee, staff nenber or individual agent,

or public school student;

(c) To acquire an interest in real property not

publ i c agency;

owned by a

(d) To consider records that are exenpt from di sclosure as

provided in chapter 1, title 74, |1daho Code;

(e) To consider prelimnary negotiations involving matters

of trade or comrerce in which the governing body
conpetition wth governing bodies in other

nati ons;
(f) To comunicate wth |egal counsel for

agency to discuss the legal ramfications of
options for pending litigation, or controversies not
being litigated but imrnnently likely to be litigated.

in
or

public
| egal
yet
The

nmere presence of |egal counsel at an executive session does

not satisfy this requirenment;
(g) By the commission of pardons and parole,
by | aw,

(h) By the custody review board of the |Idaho departnent

juvenil e corrections, as provided by |aw,

(i) To engage in communications with a representative
the public agency’ s risk manager or insurance provider
di scuss the adjustnment of a pending claimor prevention
aclaimimminently likely to be filed. The mere presence

https://legislature.idaho.gov/statutesrules/idstat/Title74/T74CH2/SECT74-206/

as provided

of

of
to
of
of

8/23/2019



Section 74-206 — Idaho State Legislature

a representative of the public agency s risk manager

Page 2 of 2

or

i nsurance provider at an executive session does not satisfy

this requirenment; or

(j) To consider Ilabor contract matters authorized under

section 74-206A (1)(a) and (b), |daho Code.

(2) The exceptions to the general policy in favor

of open

meetings stated in this section shall be narrowly construed.
It shall be a violation of this chapter to change the subject
within the executive session to one not identified within the

notion to enter the executive session or to any

whi ch an executive session is not provided.

for

(3) No executive session may be held for the purpose of

taki ng any final action or making any final decision.
(4) If the governing board of a public school

district,

charter district, or public charter school has vacancies such
that fewer than two-thirds (2/3) of board nenbers have been
seated, then the board nay enter into executive session on a

sinmple roll call majority vote.
Hi st ory:

[ 74- 206, added 2015, ch. 140, sec. 5, p. 371; am 2015,

271, sec. 1, p. 1125; am 2018, ch. 169, sec. 25,
2019, ch. 114, sec. 1, p. 439.]

How current is this law?

Search the Idaho Statutes and Constitution

https://legislature.idaho.gov/statutesrules/idstat/Title74/T74CH2/SECT74-206/

ch.
am

8/23/2019



IDAHO OIL AND GAS CONSERVATION COMMISSION
September 14, 2023
Regular Agenda
SUBJECT

Appeal of Kauffman #1-9 inactive well status

BACKGROUND

The Idaho Department of Lands, Oil and Gas Division (“Department”’) has not received
production records for the Kauffman #1-9 well since October 2018. The Department inspected
the well on the following dates:

September 18, 2019
April 2, 2020
November 27, 2020
November 29, 2021
April 16, 2022
August 4, 2022
September 29, 2022

These inspections confirmed that the well was not being produced. In addition, well equipment
has been removed rendering the well incapable of producing within the guidelines provided in
Idaho Code.

IDAPA 20.07.02.501.01 states:

01. “The Department shall declare a well inactive after twenty-four (24) continuous months of
inactivity if the owner or operator has not received approval for an extension of active status,
or after an owner or operator fails to submit an annual report for an active well. The Department
will immediately notify an owner or operator of this determination by certified mail, and the
owner or operator may appeal this determination to the Commission.”

On December 15, 2022, the Department fulfilled this requirement by notifying the operator that
the Kauffman #1-9 was declared inactive.

IDAPA 20.07.02.501.02-05 provides the following direction in addressing inactive wells:

02. “Owner’s or Operator’'s Responsibility for Inactive Wells. The owner or operator must plug
and abandon an inactive well in accordance with Section 502 of these rules within six (6)
months of being notified by the Department unless the owner or operator supplies the following
information within the six-month time period:

a. A written request to extend inactive status;

b. An individual bond, as provided for in Subsection 220.03 of these rules, if the well
was covered by a blanket bond; and

Oil and Gas Conservation Commission
Appeal of Kauffman #1-9 inactive well status
Special Meeting — September 14, 2023
Page 1 0of 3



c. A description of how the well is closed to the atmosphere with a swedge and valve,
packer, or other approved method, and how the well is to be maintained.

03. Inactive Review and Decision. The Department shall review the request for approval,
modification, or denial, and shall set the duration of the extension if approved. An extension
shall not exceed three (3) years and may be renewed upon request.

04. Testing of Inactive Wells. In addition to the requirements of Section 320 of these rules,
inactive wells shall have a mechanical integrity test performed within two (2) years after the
date of last use in order to retain inactive status.

05. Converting Inactive Wells to Active Wells. The owner or operator must apply to the
Department to change the status of a well from inactive to active. The Department shall review
the request for approval, modification, or denial. A mechanical integrity test may be required
by the Department if the well has been worked over or if a test has not been conducted for five
(5) years or longer. If approved, the well may again be covered by a blanket bond.

The administrative record on appeal contains the following timeline of events:

Date Event Support Documents
12/15/2022 Letter submitted to SROG for Inactive Well declaration per IDAPA 20221215 11075200027_Kauffman1-
20.07.02.501 9_InactiveWellStatus.pdf

12/16/2022  SROG submits results of MIT performed on Kauffman 1-9 12/16/2022  2022.12.16_Kauffman 1-9 MIT _chart.xlsx

12/21/2022  SROG sends response letter to IDL with AFE sheet for MIT on the 20221221.LT Mick Thomas re Kauffman well
Kauffman 1-9. Letter requests that the well be returned to Active status.pdf
status for 18 months, the estimated time for the Cll to become Kaufman 1-9 MIT Daily.pdf
operational.
12/23/2022  Clint Harman for SROG submits final Sundry Notice for MIT 2022.12.23_Kauffman 1-9 MIT _SUNDOQ9.pdf
12/29/2022 Deadline to appeal Inactive status to the Commission IDAPA 20.07.02.501.01
1/20/2023 Deadline for IDL to respond to request to return Kauffman 1-9 to IDAPA 20.07.02.501.05

Active status. Response is for approval, modification or denial. New
14-day clock for appeal to 2/3/2023?

8/2/2023 IDL sends letter to SROG denying the 12/21/2022 request to return the 20230802 Kauffman 1-9 Denial of Active
well to active status, with a deadline of 8/16/2023 to file an appeal. Status_Final.pdf
With no appeal the deadline to P&A the well is 1/31/2024.

8/15/2023 IDL Division Administrator Thomas contacts Richard Brown and Phone conversation approximately ten minutes.
includes IDL Program Specialist Thum on the call. Mr. Brown provides
a brief summary of a proposed workover plan to bring the Kauffman #1
9 back to production. The DA explains that the letter indicates SROG's
next course of action is to file an appeal of the Department decision
with the Commission.

8/16/2023 Reply letter from Michael Christian, legal representative for SROGto 20230816.SROG Appeal of 8.2.23 denial of request
the denial letter sent 8/2/2023 is received by IDL. to return Kauffman 1-9 to active status.pdf

Oil and Gas Conservation Commission
Appeal of Kauffman #1-9 inactive well status
Special Meeting — September 14, 2023
Page 2 of 3



DISCUSSION

Before December of 2022, the Department initially delayed the declaration of inactive status
for the Kauffman #1-9 due to the possibility that the well may become economically viable
when the Class Il injection well was approved and came online. However, after favorable
actions by the Environmental Protection Agency regarding the Class Il injection well, no
apparent efforts were made by the operator to bring this well back to production. The
Department notified the operator that the well was declared inactive. The timeline above and
documents submitted in the record outline the communication between the operator and the
Department, which culminated in this matter coming before the Commission.

After the final decision not to return the well to active status the operator initiated an individual
well bond for fifty-thousand dollars ($50,000.00). The Department is evaluating this bond;
however, the Department does not believe this amount is sufficient to cover plugging and
abandonment of the Kauffman #1-9. An increase of this bond amount to one-hundred and fifty-
thousand dollars ($150,000.00) may be sufficient to provide for the plugging and abandonment
of this well in the event the State becomes responsible for such action.

Per IDAPA 20.07.02.501.05, the operator may also make a new application for the well to

return to active status. This application would be reviewed and decided on following the normal
process.

RECOMMENDATION

Evaluate the options for the operator and make a decision on whether to maintain the inactive
status of the Kauffman #1-9 or return it to active well status.

COMMISSION ACTION

ATTACHMENT

1. Bates Numbered Administrative Record from December 15, 2022 — September 11, 2023

Oil and Gas Conservation Commission
Appeal of Kauffman #1-9 inactive well status
Special Meeting — September 14, 2023
Page 3 of 3
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Administrative Record

Kauffman #1-9 — Appeal of Well Status
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001-003 12/15/2022 | Department letter to Snake River Oil and Gas — Notification of well status to
“Inactive”
004-005 12/21/2022 | Snake River Oil and Gas response to Department — Request to return well status to
“Active”
006-014 12/23/2022 | Mechanical Integrity Test, results, & daily reports
015 01/05/2023 | Kauffman’s — Email to Department — objection to return well status to “Active”
016-017 01/09/2023 | Kauffman’s — Email to Department — objection to return well status to “Active”,
additional information
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038-039 09/11/2023 | Email — Agenda for the OGCC Public Meeting on September 14, 2023

ATTACHMENT 1




IDAHO DEPARTMENT OF LANDS A IDAHO OIL AND GAS
DIRECTOR'S OFFICE > d CONSERVATION COMMISSION
300 N. 6th Street Suite 103 IDAHODECARTVENTIOF LARDS Betty Coppersmith, Chair
PO Box 83720 v Ray Hinchcliff, Vice Chair
Boise, ID 83720-0050 Jim Classen

Phone (208) 334-0200 Dustin Miller
Fax (208) 334-5342 Mick THOMAS, DIVISION ADMINISTRATOR Jennifer Riebe
SECRETARY TO THE COMMISSION

December 15, 2022

Nathan Caldwell via e-mail: caldwell.nathan@weiser-brown.com
Snake River Oil and Gas /NWGP via certified mail: 7016 1370 0000 2329 6087
Weiser Brown Operating

117 E. Calhoun St. (Box 500)

Magnolia, Arkansas 71753

Re: Kauffman #1-9 (USWN 11-075-20027) Well Status
Dear Mr. Caldwell:

Monthly production records submitted by Snake River Oil & Gas, LLC indicates there has been
no reported production for the Kauffman #1-9 well, USWN 11-075-20027, Payette County Idaho
since October 2018. Inspections and well visits performed by Idaho Department of Lands on
September 18, 2019, April 2, 2020, November 27, 2020, November 29, 2021, April 16, 2022,
August 4, 2022 and September 29, 2022 indicated that this well was shut-in and not producing
at the time of the inspections.

Inactive Well Declaration

Per IDAPA 20.07.02.501.01 the “Department shall declare a well inactive after twenty-four (24)
continuous months of inactivity if the owner or operator has not received approval for active
status, ...” An inactive well is defined as an “unplugged well that has no reported production,
disposal, injection, or other permitted activity for a period of greater than twenty-four (24)
continuous months, and for which no extension has been granted.” IDAPA 20.07.02.010.27.
Based on Snake River’s monthly production records and the Department’s inspection records,
the Department finds that the Kauffman #1-9 well has had no reported production or other
permitted activity for greater than 24 months. Additionally, the Department has not received a
request for an extension of active status, and thus has not approved any extension. Therefore,
the Department hereby declares the Kauffman #1-9 well an inactive well. This letter serves as
official notice of the Department’s declaration of inactive status by certified mail as provided
for in IDAPA 20.07.02.501.01.

You may appeal the Department’s decision to the Commission. IDAPA 20.07.02.502.01. Appeals

must be filed with the oil and gas administrator within fourteen (14) calendar days of the date
of issuance of this decision, which is December 29, 2022. idaho Code § 47-328(4). Such appeal

"Working Lands; Trusted Stewards’
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Nathan Caldwell
December 15, 2022
Page 2

shall include the reasons and authority for the appeal and shall identify any facts in the record
supporting the appeal. Idaho Code § 47-328(4).

Plugging and Abandoning Well / Providing Additional Information

Further, IDAPA 20.07.02.501.02 states that “an owner or operator must plug and abandon an
inactive well in accordance with Section 502 of these rules within six (6) months of being
notified by the Department unless the owner or operator supplies the following information
within the six-month time period:

a. A written request to extend inactive status;

b. An individual bond, as provided for in Subsection 220.03 of these rules, if the well was
covered by a blanket bond; and

c. A description of how the well is closed to the atmosphere with a swedge and valve,
packer or other approved method, and how the well is to be maintained.”

Because you have only six months from the date of this letter to plug and abandon this well,
please provide the above requested information to the Department within thirty (30) days of
the date of this letter. Once the department has received the above requested information, we
will notify you within thirty (30) days of a decision to deny the extension of inactive well status,
modify the requested extension or approve the request to extend the inactive status for a
period not to exceed three (3) years. See IDAPA 20.07.02.501.03.

Application to Convert Well to Active Status

Per IDAPA 20.07.02.501.05, an inactive well can be converted to active status by filing an
application with the department. If this well has not had a Mechanical Integrity Test (MIT)
performed under the requirements of IDAPA 20.07.02.320.01.c in the past five (5) years, an MIT
will be required pursuant to that rule before the well will be declared active.

Thank you very much for your attention to this matter. If you have any questions, please
contact me at your earliest convenience.



Nathan Caldwell
December 15, 2022

Page 3
Sincerely,
ThA. ]
v~ ’4
——
Mick Thomas

Division Administrator
Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

ecc: Richard Brown, Snake River Oil & Gas, LLC
Michael Christian, Hardee Piiiol & Kracke, PLLC
James Thum, Idaho Dept. of Lands
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DANIEL R. HARDEE
GREG K. HARDEE
RICH M. PiNOL
DAVID R. KRACKE
JOE M. HARRINGTON
JAKE HARDEE

Of Counsel:
BO DAVIES
MICHAEL CHRISTIAN

LAW OFFICES

HARDEE, PINOL & KRACKE PLLC

1487 S. David Lane
Boise, ldaho 83705

TELEPHONE
(208) 433-3913

TELEFAX
(208) 342-2170

December 21, 2022

Mick Thomas

Division Administrator, Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

300 N. 6" St., Suite 103

Boise, ID 83702

Re: Kauffman #1-9 (USWN 11-075-20027); Request to return well to active status
Dear Administrator Thomas:

On behalf of Snake River Oil and Gas, LLC, pursuant to IDAPA 20.07.02.501.05, | am
writing to request to return the status of the Kauffman #1-9 well (USWN 11-075-20027) to active.
The reasons for this request are:

1. The well is capable of production but shut in due to the lack of economic produced
water disposal. Shut in payments have been made pursuant to the terms of the lease associated
with the well.

2. Snake River has been diligently pursuing permitting of a Class Il injection well for
the disposal of produced water, by conversion of the existing DJS Properties #2-14 well. Notice
of issuance of an aquifer exemption and issuance of a permit for the injection well (Final Permit
ID-2D001-A) was issued by EPA Region 10 on November 3, 2022. The permit became effective
on December 19, 2022. Snake River is diligently pursuing completion of the steps required under
the permit for commissioning of the well as permitted and receipt of produced water for reinjection.

3. In accordance with IDAPA 20.07.02.501.05, a mechanical integrity test was
successfully performed on the Kauffman #1-9 well on December 16, 2022. A copy of the results
of that test are attached. | understand the testing method was approved by the Department.

4. Snake River believes that it will satisfy the Class Il permit requirements and the
DJS Properties #2-14 well will be available for receipt of produced water from the Kauffman #1-
9 and other area wells within 12-18 months.



December 21, 2022
Page 2

Based on the above, Snake River requests that the Kauffman #1-9 well be returned to active
status for 18 months (or, if produced water disposal by injection becomes available sooner and the
well resumes production, in accordance with IDAPA 20.07.01.501).

Please let me or Snake River know if you have any questions or need additional information
to evaluate this request.

Very truly yours,
HARDEE, PINOL & KRACKE, PLLC

; 7

Michael Christian

Attachment: Kauffman #1-9 MIT results
cc: Richard Brown, Snake River Oil and Gas, LLC
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IDAHO OIL AND GAS CONSERVATION COMMISSION
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IDAHO DEPARTMENT OF LANDS

SUNDRY NOTICE
NAME OF OPERATOR:SNAKE RIVER OIL AND GAS Date: December 15, 2022
Address: 117 East Calhoun St., P.O. Box 500
city: Magnolia state: AR Zip Code: 71753 Telephone: 870 234 3050
Contact Name: Nathan Caldwell Email Address: caldwell.nathan@weiser-brown.com
(secondary) Clint Harman - 713-822-3167 - clint.harman.cons@outlook.com
Well Permit Number: _11-075-20027 Lease and Well Name (if different): KAUFMAN 1-9
USWN / APl Number: 11-075-20027 Type of Well: Oil Well Gas Well X Other
Field and Reservoir (if wildcat, so state): WILLOW County: Payette
Well Surface Location: Section: 9 Township:8N Range: 4W (or block and survey)
(give footage from Section lines): 1325 FEL & 190 FNL of Section 9
Latitude/Longitude (Dec Degrees): N44 03" 11.93667" ; W, 116 48"58.9788 pyyym: WGS84  NAD83 _ NAD27X
Type of Submission: Notice of Intent _ Subsequent Reportx_ Final Abandonment Notice
Type of Action: Acidize __ Alter Casing Casing Repair___ Change Plans ____ Convert to Injection
Deepen _ New Construction __ Hydraulic Fracturing __ Plug and Abandon _ PlugBack
Production (Start/Resume) _ Reclamation __ Recompletion _  Stimulation Test
Temporarily Abandon _ Water Disposal _ Water Shut-off _ Well Integrity Test X_ Other

Describe the proposed or completed operation, clearly stating all pertinent details including estimated starting date of the
proposed work and approximate duration thereof. If the proposal is to deepen directionally or recomplete horizontally, give
subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach a copy of the Bond
under which the work will be performed or provide the Bond No. on file with IDL. Required subsequent reports shall be filed
within thirty (30) days following completion of the involved operations. Final Abandonment Notices shall be filed only after
operations, and only after all requirements, including reclamation have been completed and the operator has determined that

the site is ready for final inspection.

Per E-mails on Monday, December 19, 2022. Between Clinton Harman (SROG consultant)
and James Thum (IDL), Snake River is providing results of Mechanical Integrity Test performed Friday, Dec.16, 2022
On the Kauffman 1-9 UT & LT dual completion.

The Annulus tested was the 7" production casing with the dual 2-3/8" production tubing strings inside.

Attached are the following:

Most recent available completion wellbore diagram.

The test pressures in tabular form.

The test pressure plotted vs time.
Submitted by Clint Harman, Consulting for Snake River Oil and Gas, Dec 23, 2002

Attach additional information as needed to support the application

006
Page 10f 3 IDLOGDO0075 (11/20)



P

'D*“"A“TMENT OF LANDS IDAHO OIL AND GAS CONSERVATION COMMISSION
Ty
= SUNDRY NOTICE

CERTIFICATE: |, the undersigned, state that | am the Operations Manager
of Snake River Oil and Gas (company) and that | am

authorized by said company to make this application and that this application was prepared under my supervision and direction

and that the facts stated herein are true, correct and complete to the best of my knowledge.

Signature: Date:

/Isigned// Clinton Lee Harman for Nathan Caldwell 12/23/2022

This Sundry Notice shall be filed with the

Idaho Department of Lands
Division of Minerals, Public Trust, Oil & Gas
300 N. 6t Street, Suite 103
Boise, Idaho 83702

as per IDAPA 20.07.02 and Idaho Code § 47-3.

FOR IDL USE ONLY:
Approved by: Approval Date:

007
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Activity
Notices — General

Hydraulic Fracturing

Accidents and Fires

Well Spud &
Surface Casing

Cementing
Surface Casing

Cementing
Intermediate Casing

Cementing
Production Casing

Mechanical
Integrity Testing

e =
IDAHO DEPARTMENT OF LANDS

IDAHO OIL AND GAS CONSERVATION COMMISSION

SUNDRY NOTICE

Guidelines and Timeframes for Sundry Notices

Timeframe

Written notice must be given to the Department for any
intention to do work and must be approved before
work is done.

Operator will notify the Department twelve (12) to
twenty-four (24) hours in advance of the treatment.

Operator will notify the Department within twenty-four (24)
hours and submit a full report within fifteen (15) days.

Operator will notify the Department in writing not less than
seventy-two (72) hours in advance of planned spud activity
for surface casing.

Operator will notify the Department in writing not less than
twenty-for (24) hours in advance of planned cementing activity
for surface casing.

Operator will notify the Department in writing not less than
twenty-for (24) hours in advance of planned cementing activity
for intermediate casing.

Operator will notify the Department in writing not less than
twenty-for (24) hours in advance of planned cementing activity
for production casing.

Operator will notify the Department in writing not less than

ten (10) days in advance of the scheduled date on which
the test will be performed.

Page 3 of 3

Rule or Statute

IDAPA 20.07.02.030

IDAPA 20.07.02.211.03

IDAPA 20.07.02.211.03

IDAPA 20.07.02.310.05(a)

IDAPA 20.07.02.310.05(e)

IDAPA 20.07.02.310.07(d)

IDAPA 20.07.02.310.08(b)

IDAPA 20.07.02.320.03
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Calibration Results

Date
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022

Time
11:32:43
11:33:43
11:34:43
11:35:43
11:36:43
11:37:43
11:38:43
11:39:43
11:40:43
11:41:43
11:42:43
11:43:43
11:44:43
11:45:43
11:46:43
11:47:43
11:48:43
11:49:43
11:50:43
11:51:43
11:52:43
11:53:43
11:54:43
11:55:43
11:56:43
11:57:43
11:58:43
11:59:43
12:00:43
12:01:43
12:02:43
12:03:43
12:04:43
12:05:43
12:06:43
12:07:43
12:08:43
12:09:43
12:10:43
12:11:43
12:12:43
12:13:43
12:14:43
12:15:43
12:16:43
12:17:43
12:18:43
12:19:43
12:20:43
12:21:43
12:22:43
12:23:43
12:24:43
12:25:43
12:26:43
12:27:43
12:28:43
12:29:43

Copy of 2022.12.16_Kauffman 1-9 MIT _chart

Logging Report

Calibrator Information

Model: ADT681

Serial Number: 211H215A0020
Span: (0~ 5000) psi
Version: DPGMV03.08
Manufacture Date: 2021-08-16
Data Logging: Available

Elapsed Minutes
0

W o0 N UL WN

Pressure
0
448.8
324.6
31.8
293.6
314.4
307.9
302
296.2
290.5
284.9
279.4
7.9
-0.3
6.1
344.8
320.2
307.7
297
286.6
0.8
1
0.5
-0.1
-0.2
-0.3
-0.4
-0.6
-0.8
107.7
333.7

298.7
286.6
275.4
264.8
254.5
244.6
235.1
225.8
216.7

1.4
355.9
340.6
326.7
3925
402.7
388.2
3735

409
387.2
3731

360
451.4

410.9
395.4

Page 1 of 3

Temperature(C)
57.4
56.7
55.8
54.7
53.4
52.3
51.1
50.0
48.9
47.8
46.8
45.9
45.1
444
43.7
430
423
41.5
40.8
40.1
39.6
39.0
38.5
38.1
37.6
37.2
36.9
36.7
36.3
36.1
35.8
35.6
354
35.2
349
349
345
343
342
34.0
336
33.6
333
331
329
327
327
325
325
325
325
324
324
324
32.2
32.2
322
320

Interval(s)
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12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022

12:30:43
12:31:43
12:32:43
12:33:43
12:34:43
12:35:43
12:36:43
12:37:43
12:38:43
12:39:43
12:40:43
12:41:43
12:42:43
12:43:43
12:44:43
12:45:43
12:46:43
12:47:43
12:48:43
12:49:43
12:50:43
12:51:43
12:52:43
12:53:43
12:54:43
12:55:43
12:56:43
12:57:43
12:58:43
12:59:43
13:00:43
13:01:43
13:02:43
13:03:43
13:04:43
13:05:43
13:06:43
13:07:43
13:08:43
13:09:43
13:10:43
13:11:43
13:12:43
13:13:43
13:14:43
13:15:43
13:16:43
13:17:43
13:18:43
13:19:43
13:20:43
13:21:43
13:22:43
13:23:43
13:24:43
13:25:43
13:26:43
13:27:43
13:28:43
13:29:43
13:30:43
13:31:43
13:32:43
13:33:43
13:34:43
13:35:43
13:36:43
13:37:43
13:38:43
13:39:43
13:40:43
13:41:43
13:42:43
13:43:43
13:44:43

58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132

Copy of 2022.12.16_Kauffman 1-9 MIT _chart

380.3
365.7
353
339.9
326.3
3129
431.3
428
412.8
396.9
381.2
366.6
352
337.9
324.2
310.7
297.9
3.7
360.7
349.2
3334
318.2
303.6
289.4
156.5
50.1
366
335.7
330.5
324.9
318.8
314
309.5
305.4
320.3
399.9
278.4
3129
349.6
359
3729
3725
3716
371.2
369.4
367.4
367.3
365.5
365.2
364.1
364
364
363.7
363.7
363.7
363.6
363.6
363.5
363.5
363.5
363.5
363.4
363.4
363.3
363.3
363.3
363.2
363.2
363.1
363.1
363
3.4
0.4
0.4
0.4

Page 2 of 3

320
32.0
334
36.7
40.3
439
46.9
49.5
534
60.3
68.5
76.8
819
84.2
84.7
86.0
88.5
89.4
88.9
86.9
84.4
815
78.6
76.6
75.4
743
72.7
70.9
68.9
66.7
64.9
63.1
61.7
60.3
58.8
57.4
56.3
55.4
55.0
55.2
55.4
55.6
55.2
54.7
53.8
52.9
52.0
51.1
50.2
50.0
51.6
54.0
56.5
57.9
58.5
59.4
60.6
61.7
63.9
65.8
67.5
68.7
69.3
69.3
69.4
69.1
68.2
69.1
69.8
69.6
69.8
70.0
69.4
68.7
67.8

60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60

60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60
60

60
60
60
60

Start of 30-minute test interval

End of 30-minute test interval
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12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022
12/16/2022

13:45:43
13:46:43
13:47:43
13:48:43
13:49:43
13:50:43
13:51:43
13:52:43

133
134
135
136
137
138
139
140

Beginning pressure 372.9 psi at 13:10:43, 12/16/2022
Ending pressure 363.0 psi at 13:40:43, 12/16/2022
372.9-363.0 =9.9 psi over 30 minutes
9.9/372.9 =.0265 or 2.65% pressure drop over 30 minutes

Normal allowable </= 10% pressure drop over 30 minutes per IOGCC guidelines

500

450

400

350

300

250

200

150

100

50

16
19
22
25
28
31

34
37
40
43

46
49
52
55
58
61

Copy of 2022.12.16_Kauffman 1-9 MIT _chart

0.4
0.3
0.3
0.3
0.3
0.3
0.3
0.3

Kauffman 1-9 MIT

64
67
70

73
76
79
82
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85
88
91

9
97
100

67.5
67.5
67.5
67.6
68.2
68.5
69.1
69.6

103
106
109
112
115
118
121

124
127
130
133
136
139

60
60
60
60
60
60
60
60
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GL: 2,606
Original RKB: 14' above ground level

SNAKE RIVER 0&G

Kauffman #1-9
Payette Co., Idaho

Conductor

13-3/8" 54.5 ppf K-55 LTC @ 134
Redimix cement

Surface Casing

9-5/8" 40 ppf K-55 LTC @ 1,126'M

Hole Size: 12-1/4"

Lead: 134 sxs (90 bbls) cement 3.65 yld 10.4 p|
Tail:70 sxs (17 bbls) cmt 1.36 yld 14.8 ppg

Top Job: 70 sxs (15 bbls) cmt1.15 yld 15.8 ppg
Top Job 2: 50 sxs (14 bbls) cmt 1.82 yld 13.2 ppg
Cemented to surface

MW 8.8 ppg WBM

FIT = 10 ppg EMW

LONG TUBING STRING DETAILS:
Landed packer's in 8K compression
15.68' LS 2 3/8 eue pin x 2 3/8 cs pin, 1.68'
46.90 LS 1 joint 2 3/8" cs, 31.22"

54.95'LS 2 3/8 cs pup joint, 8.05'

4000' x 3/8" SS capacity string installed

on UT 4/3/18 (paraffin inhibition)

4464.23' LS 141 joints 2 3/8" cs, 4409.28'
4465.07 LS 2 3/8 cs box x 2 3/8 eue pin, .84

4469.20'LS 2 3/8 eue x 2 3/8 nue pup, 4.13'

4475.45' LS 7" Hydro 2 dual bore pkr, 6.25' —————  p

All depths reference RKB unless otherwise noted.

15.49" tubing hanger w/ 2 3/8 pin x 2 3/8 pin sub, 1.49'
17.57'SS 2 3/8 eue x 2 3/8 cs sub, 2.08

48.87' SS 1 2 3/8 cs joint, 31.30'
52.41 SS 2 pup joints 2' + 2', 3.54'

Jlatch

4477.52 2 3/8 eue box x 2 3/8 cs pin, 2.07"

4508.82' 1 jt 2 3/8 cs, 31.30'

4512.61'LS 2 3/8 cs pup joint, 3.79'
4513.46'LS 2 3/8 cs box x 2 3/8 eue pin, .85'
4513.96' LS 2 3/8 eue box x 2 7/8 eue pin, .50

pONTE] .
\4
A

4533.95' LS 2 7/8 Blast joint, 19.99
4535.78' LS 7" T-2 on-off tool w/ 2.31 "X" seal nipple, 1.83

4543.43" LS WL set Arrowset pkr, 7.65‘)} /

Set @ 4530' according to WLM (9-25-16,
4543.93' 2 7/8 box x 2 3/8 pin, .50'

4546.03' LS 2 3/8 N-80 Pup joint, 2.10'

4547.26' LS 2 3/8 XN nipple/ 1.87 profile, 1.23'
4548.56 LS 2 3/8 Magnum dual disk, 1.30'
4549.06' LS WL Re-entry guide, .50'

EOT @ 4549

Production Casing

7" 26ppf J-55 BTC @ 5,010

Hole Size: 8-3/4"

Lead: 367 sxs (119 bbls) cmt 1.82 yld 12.7 ppg

Tail: 311 sxs (64bbls) cmt 1.16 yld 16 ppg

MW @ TD 9.8 ppg OBM

Did not cement to surface, pumped top job w /9 cu yds neat

«—

[Z=

(top job - 9 cubic yard cement - EBOC @ 1534")

4/TOC from CBL interpretation = approx 3200'

4460.64' SS 141 joints 2 3/8 cs, 4408.23'
4466.70' SS 2 3/8 cs pup joint, 6.06'
4467.55' SS 2 3/8 cs x 2 3/8 eue, .85'
SS in landed in 6K compression

4468.87 SS J-Latch, 1.32'
4476.38' SS 7" Hydro 2 dual bore pkr, 7.51' (9-25-16)
4477.79' SS 2 3/8 x 1.87 "XN" profile, 1.41'

4515-25' ELM Perf w/6 JSPF x 60 deg ph (9-25-16)

ELM Perf w/6 JSPF x 60 deg ph (9-25-16)

4——— 4557' cmt retainer 9-24-16

Well began flowing to tank.
4569' CIBP

4846' PBTD
4917’ Float Collar
2 casing jts

5010’ Float Shoe

5,060 - 5,400' Cement plug 8/21/2014

Total Depth: 5,687' TVD/ 5,755'MD

4560-66" Perf 4 JSPF, 90 deg, 0.38" hole 9/22/2014, at 24/64" ck;

4572-76' Perf 4 JSPF, 90 deg, 0.38" hole 9/20/2014, tested wet

sqz perf 9/21/16: 12 B cmt into perfs, circ out 2 B cmt, left 7.5 B cmt in
= csg. 4440-56' ( Orig perfs shot 9/6/14)

Well Name & No.: Kaufman 1-9 Field: Willow

County or Parish: Payette State: Idaho

Total Depth (MD): 5,755' (TVD): 5,687"

Date Completed: 8/25/2014 Latest Revision Date: 10/19/2016 (condensed CLH 12/23/2022)




SNAKE RIVE

OIL+GAS

DAILY COMPLETIONS REPORT

DATE Friday, December 16, 2022 REPORT # 1 Days on completion 1
WELL NAME / NUMBER __ |KAUFFMAN 1-9 RIG Mountain West Rig 3
FIELD WILDCAT RIG PHONE 713-822-3167
LEASE KAUFFMAN 1-9 SUPERVISOR CLINT HARMAN
COUNTY PAYETTE WELL ENGINEER CLINT HARMAN
STATE IDAHO API # 11-075-20027
TD 5755 MD 5687 TVD |START COMPLETION Prevcum| $ -
CASING DEPTH 5010 | ™MD TVD |AFE# paily | $ N
PBTD 4846 MD TVD
ELEVATION 2191.0| KBE |22035| KB | 125 | KB to THF [11.0 Total | $ M|
24 HR FORECAST Perform MIT on Kauffman 1-9 with Mtn West rig pump.
DAILY WORK SUMMARY
TIME LOG
FROM| TO |HRS OPERATIONS
7:30 11:30 | 4.0 [Move Rig pump, Indirect heater & HTI tanker with 140 bbl 4% KCL from Irvin 1-19 to Kauffman 1-9
pump to tanker. Vent gas from annulus. Fill annulus with +/- 80 bbl 4%KCL. Install digital gauge.
11:30 | 14:00 | 2.5 |Make 4 attempts to pressure annulus. Vent trapped gas 4 times. Achieve Mechanical integrity test
at 13:10 pressured to 372 psi. Monitored pressure 30 minutes ath 13:40 pressure was 363 psi.
Total drop 9 psi or 1.7% of final pressure
14:00 | 17:30 | 3.5 [Download digital guage. Rig down pump and tanker. Return equipment to Irvin 1-19 location.
Total Hours | 10.0
LAST BOP TEST 12/10/2022 [comPLETION FLUID [4% KCL/CACL
SAFETY MEETING TOPIC
ACCIDENT SUM REPORT [AC
WELLHEAD DESCRIPTION
SECTION SIZE PRESSURE RATING DESCRIPTION
A SECTION 11" 3 MPSI 11" 3M by 9-5/8" SOW
B SECTION 7-1/16" 5MPSI 7-1/16" 5M by 11" 3M
TREE 2-1/16" 5M PSI Dual 2-1/16 5M x 7-1/16" 5M
PERFORATIONS
INTERVAL DEPTHS GUN SPF/PHSG INTERVAL DEPTHS GUN SPF/PHSG
4546-52 3.13 6JSPF/60d
4515-25 3.13 6JSPF/60d
TUBING
Type oD 1D Drift ID | Weight Grade Btm Pipe MD Length Remarks
PROD TUBING 2.375 1.995 1.87 4.7 L80 4549 LOWER CS HYD
PROD TUBING 2.375 1.995 1.87 4.7 L80 4478 UPPER CS HYD
CASING
Type oD 1D Drift ID | Weight Grade Btm Pipe MD Length Remarks
PRODUCTION CASING 7 6.276 6.125 26 J-55 5010 SET 645' OFF BOTTOM
Bit Data
No Size  [Type Ser. # [Jets  [In [ Out [Ftg. [Hrs. Grading [Wt. Rpm
[ I I I I I I
Fluid Data
COMPANY sinclair Engr  NONE Mud Type  4%KCL [Wt 85 ppg|Vis sec
WORKSTRING & BHA
DP| in | # [Gr [Ftg
BHA Description
P/U wt [ siowt | Rot wt [Torg [Hrs [ Length
Pump Data
#1 ] [Lnr [sL [bps [spm | %Eff  95% psi | GPM
#2 | [Lnr [SL [bps [spm [ %Eff  95% psi | GPM
BOP Description [ Rating psi Date of last test
Onboard Fuel [ Water [ Barite [Gel [Cement
Personnel |[Operator 1 [Rig [Service [ Other | | Total 1
Disposal [Mud last 24 bbl [Tot Mud bbl | [cuttings last 24 yds _[Tot Cuttings yds
Daily Well Costs ['$ * [Total Costs to Date ['$ Bl [ AFE Amount |

(=)
A
W



Date:
OCSG:

SNAKE RIVER OIL AND GAS COST SHEET

12/16/2022 AFE No.

Well No. KAUFFMAN 1-9

Block:

Report No. 1

suB
ACCT

FE WELL COSTS

DRILL

COMPLETE

ORP&A

COMPLETE
TOTAL ONLY

TOTAL COST
TO DATE

Damage Waiver and Right of Wa

Access, Roads, and Location

Surveyor

Cutting Disposal

Accommodations

RIG MOB/DEMOB

Other Equipment

Cranes

MD Totco

N 1R IR 16N 1ER 1ER 1A 1A 1A 1A 16H
'

Drilling Costs-Daywork Mountian West Workover Rig 3

Drilling/Setting Conductor

IR 1A 1A 16A 167 16H 16R 1R 16N 1R IR
]

Communications HB rental

Mud and Chemicals

Fuel and lube

Cement and Cementing Services

Cementing Accessories

Bits.

Misc./ Equip

Generator: 150KW 6400/mo Light tower monthly [l __fuel 270

Transportation HTI truck & labor

Directional

Casing Crews

Open Hole Logging

Mudlogging

Solids Control not used

Rental Tools

Plug and Abandon Costs

Frac Tanks & Water Hauloff HTI frac tanks

Fishing

Miscellaneous/ Supply

Dvtr, G-Buster, Flare, Choke, lines

Drlg Supervisor & Compl. Engnr Harman 2000

Geological and Engineering

9 16 1€RA 160 16R 16RA 160 14 1R 167 14 I4A 16N 14 16N 14 I4A 167 14 14A 16N 1€R 14A 167 1L 167 14N 1A 16A 14H 1A 1A 1A 1A 1A 16H
'

Wellhead service Vault PCS

Roustabout Labor and Welding  Guard

Insurance

Restoration and Clean Up

1A 1N

Conn. Fees, Other Misc IDC Sunrise Portalet 275/mo weekly service

Administration Overhead

Legal Fees and Title

Intangible Total

PR [0 |7 [€R 6P €0 [P [EP (6P [N [ER [€P €D [P |ER (6P | €N [ [€P (6P (€N |€R [ER [N | €N (6P (6P (6P (R [€R [€P (€N 6N [ER (6P 6N (R [€P (6N [P 6P (N (6P
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From: Mick Thomas

To: External - Kristina Fugate
Subject: FW: Objection to request to return Kauffman #1-9 (USWN 11-075-20027) well to active status.
Date: Thursday, January 05, 2023 01:45:51 PM

Mick Thomas

Division Administrator

Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

300 N 6th Street, Ste 103, Boise ID 83702
Office: (208) 334-0298

Mobile: (208) 519-1387

Email: mthomas@idl.idaho.gov

https://protect-us.mimecast.com/s/jhFsCwpwyrUXj7BETq0JfS?domain=idl.idaho.gov
https://protect-us.mimecast.com/s/iONsCxkxz1UKIyY5¢YZQ1K?domain=ogcc.idaho.gov

From: Randy Kauffman <rkauffman25@icloud.com>

Sent: Thursday, January 5, 2023 1:20 PM

To: Mick Thomas <mthomas@idl.idaho.gov>

Subject: Re: Objection to request to return Kauffman #1-9 (USWN 11-075-20027) well to active status.
CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you
click or open, even if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Mr. Thomas,

We have seen the Idaho Oil and Gas Conservation Commission’s inactive well declaration for the Kauffman #1-9
well; and, the Snake River Oil and Gas’s request to return well to active status.

We, as the land/mineral owners of the Kauffman 1-9 well, object to the request to return the well to active status.
The well is not capable of production regardless of the water situation. The well has lost all pressure, and has no
pump jack. The well has not produced since October 2018 (4 years and 3 months); therefore we object to returning
this well to active status.

Thank you for your time and consideration.

Randy and Thana Kauffman

Sent from my iPhone
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From: Mick Thomas

To: External - Kristina Fugate

Subject: FW: Additional explanation to objection to request to return Kauffman #1-9 (USWN 11-075-20027) well to active
status.

Date: Monday, January 09, 2023 11:04:27 AM

Kiristina,

Mick

----- Original Message-----

From: Mick Thomas

Sent: Monday, January 9, 2023 11:02 AM

To: Randy Kauffman <rkauffman25@icloud.com>

Subject: RE: Additional explanation to objection to request to return Kauffman #1-9 (USWN 11-075-20027) well to
active status.

Hi Randy,

Thank you for the additional information. This is confirmation that I have received your email(s).

Mick Thomas

Division Administrator

Minerals, Navigable Waters, Oil & Gas

Idaho Department of Lands

300 N 6th Street, Ste 103, Boise ID 83702

Office: (208) 334-0298

Mobile: (208) 519-1387

Email: mthomas@idl.idaho.gov
https://protect-us.mimecast.com/s/thFsCwpwyrUXj7BETq0JfS?domain=idl.idaho.gov

From: Randy Kauffman <rkauffman25@icloud.com>

Sent: Monday, January 9, 2023 11:00 AM

To: Mick Thomas <mthomas@idl.idaho.gov>

Subject: Additional explanation to objection to request to return Kauffman #1-9 (USWN 11-075-20027) well to
active status.

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you
click or open, even if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Mr. Thomas,

We hope the following statements will further explain our objection to the request to return well to active status.
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We’ve previously stated the Kauffman #1-9 well is not capable of production at this time, and has not been since
October 2018. Six (6) months is a reasonable time for Snake River Oil and Gas to do whatever is necessary to bring
the well back to production. Why should it be declared active at this point when the future of further production is
uncertain. It is not unreasonable to expect Snake River to bring the well back to production capability before
returning the well to active status.

Snake River justifies active status using our contract’s shut-in clause. However, they are ignoring the clause
requiring them to be in compliance with all laws and regulations. They have not been in compliance with the laws
concerning inactive well status for over two years. We have a shut-in check now that we have not deposited, and
don’t intend to at this time.

Please, let us see what progress is made in the next six (6) months toward the goals of the injection well, and
bringing the 1-9 well back on line. We have had too many years of talk and no action. It’s time for Snake River to
start doing what needs to be done; therefore, six (6) months is a reasonable time to accomplish these goals.

We respectfully ask that the request to return the Kauffman 1-9 well to active status be denied.

Sincerely,

Randy and Thana Kauffman

Sent from my iPhone
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IDAHO DEPARTMENT OF LANDS
DIRECTOR'S OFFICE

300 N. 6th Street Suite 103
PO Box 83720

Boise, ID 83720-0050

N

IDAI-_I_O bEPARTMENT OF LANDS

IDAHO OIL AND GAS
CONSERVATION COMMISSION
Betty Coppersmith, Chair
Ray Hinchcliff, Vice Chair
Jennifer Riebe

Phone (208) 334-0200

Fax (208) 334-5342 MIick THOMAS, DIVISION ADMINISTRATOR

SECRETARY TO THE COMMISSION

August 2, 2023

via e-mail: mike@hpk.law
and certified mail: 7016 1370 0000 2329 6063

Michael Christian

Hardee, Pinol & Kracke, PLLC
1487 S David Lane

Boise, ID 83705

Re: Kauffman # 1-9 (USWN 11-075-20027) Well Status
Dear Mr. Christian:

On December 15, 2022, your client, Snake River Oil and Gas, LLC (SROG), was provided notice
by the Idaho Department of Lands’ (IDL) that the circumstances of the Kauffman # 1-9 well
required declaration of its inactive well status. As explained in the December 15 Notice, the
determination of inactive status is mandatory under IDAPA 20.07.02.501.01 when that well has
been inactive for at least twenty-four continuous months and the operator has not received
approval from IDL for an extension of active status.

On December 21, 2022, SROG provided a written request to return the Kauffman # 1-9 to active
status. The reasoning provided related to the poor economics of the well in the absence of a
Class Il injection well for disposal of produced water. However, no guarantees could be made
for when the Class Il injection well will be brought online by SROG.

SROG’s request to return the Kauffman # 1-9 to active status has been reviewed by IDL for
approval, modification, or denial as required by IDAPA 20.07.02.501.05. Additionally, IDL has
reviewed the annual reports and all other filings for the well and has considered the uncertain
probability of the factors that SROG would deem necessary for the well to be economically
viable. Finally, IDL recognizes that in the event SROG determines that the Kauffman # 1-9 can
be economically viable, the Idaho Oil and Gas Conservation Act and IDAPA 20.07.02 provide
procedure and methods for converting the inactive well to an active well.

Acting with the discretion authorized by Idaho law, SROG’s request to return the Kauffman # 1-
9 to active status is denied. SROG must plug and abandon the Kaufmann # 1-9 on or before
January 31, 2024, in compliance with IDAPA 20.07.02.502 and complete surface reclamation in
compliance with IDAPA 20.07.02.510.

"Working Lands; Trusted Stewowds’
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mailto:mike@hpk.law

Michael Christian, Counsel, Snake River Oil & Gas
August 2, 2023
Page 2

SROG may appeal this decision denying the request to return the Kauffman # 1-9 to active
status to the Idaho Oil and Gas Conservation Commission. Idaho Code § 47-328(4 and 5). The
appeal must be filed with the oil and gas administrator within fourteen calendar days of the
date of issuance of this decision, which is August 16, 2023. Idaho Code § 47-328(4). Such appeal
shall include the reasons and authority for the appeal and shall identify any facts in the record
supporting the appeal.

Thank you for your attention to this matter.

Sincerely,
lgpee 27
Mick Thomas

Division Administrator
Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

ec: James Thum, IDL: jthum@idl.idaho.gov
Richard Brown, Snake River Oil & Gas, LLC: richard@weiserbrown.email
Nathan Caldwell, SROG and NWGP: caldwell.nathan@weiser-brown.com
Randy and Thana Kauffman: rkauffman25@icloud.com

Sent Certified Mail — Return Receipt Requested — 7016 1370 0000 2329 6063

(=]
A
o


mailto:jthum@idl.idaho.gov
mailto:richard@weiserbrown.email
mailto:caldwell.nathan@weiser-brown.com
mailto:rkauffman25@icloud.com

RECEIVED

By ID Dept of Lands at 3:26 pm, Aug 16, 2023

LAW OFFICES

TELEPHONE

DANIEL R. HARDEE |

SO HARDEE, PINOL & KRACKE PLLC (208)
RICH M. PiNOL 1487 S. David Lane 08
DAVID R. KRACKE Boise, ldaho 83705 (208)

JOE M. HARRINGTON
JAKE HARDEE

Of Counsel:
BO DAVIES
MICHAEL CHRISTIAN

Idaho Oil and Gas Conservation Commission

c/o Mick Thomas, Division Administrator, Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

300 N. 6" St., Suite 103

Boise, ID 83702

Dear Administrator Thomas:

Pursuant to Idaho Code § 47-328(4), Snake River Oil and Gas, LLC (“Snake River”)
hereby appeals to the Idaho Oil and Gas Conservation Commission the determination in the
Department’s letter dated August 2, 2023 denying Snake River’s request to return the Kauffman
#1-9 well to active status. This appeal is based on the following:

1. A permit to drill was issued by the Department for the Kauffman #1-9 well on
June 24, 2014. The well was spudded on July 31, 2014. An amended permit to allow a multiple-
zone completion was issued by the Department on September 19, 2014. Completion reports
were filed for the upper and lower zones between February and November 2016. The well was
productive for both oil and gas. The well permits and completion reports are available in the
Department’s online well file, at https://ogcc.idaho.gov/well-files/uswn-11-075-20027-kauffman-
1-9/.

Bl The Kauffman #1-9 well targeted two sands: An upper sand (“Sand 1) that
produced primarily gas, and a lower sand (“Sand 2”) that produced gas from its upper zone and
oil from its lower zone. Production occurred through two tubing strings, initially designated the
UT and the LT. Sand 1 was eventually depleted of gas. Oil eventually rose from the lower zone
of Sand 2 and began being produced from its upper zone. Production of oil from the well
eventually became uneconomical because of a combination of loss of well pressure, the
increased volume of produced water in relation to the volume of oil produced, and the high cost
to dispose of produced water.

3. Snake River shut the well in, paid shut in royalties, and pursued more economical
water disposal options. Those efforts are ongoing. As the Commission is likely aware, while the
State of Idaho had been delegated primacy by EPA for administration of an Underground
Injection Control (“UIC”) program, Idaho did not have approved rules for the permitting and

433-3913
TELEFAX
342-2170
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August 16, 2023
Page 2

operation of Class II injection wells. The Department engaged in an extensive effort with EPA to
return primacy over Class II injection wells to EPA, and Snake River’s predecessor operator
eventually filed an application with EPA to permit a Class II injection well by converting a
depleted gas well, the DJS Properties #2-14 well, to use as an injection disposal well. Snake
River eventually acquired the interest of the predecessor operator in the wells and facilities in the
area, and it was substituted as the applicant for the Class II permit. The processing of that permit
application was lengthy. A final permit for a Class II injection disposal well was issued by EPA
on November 3, 2022, and it became effective December 19, 2022, four days after the
Department declared the Kauffman #1-9 well to be inactive. The permit includes substantial
requirements to be completed before the injection well can be commissioned and accept
produced water for reinjection. Snake River is continuing to work on completing those
requirements and reducing their expense, as well as continuing to explore other interim options
for produced water disposal, such as permitting and construction of evaporative ponds.

4. By letter to Snake River dated December 15, 2022, the Department declared the
Kauffman #1-9 well to be inactive.

5. A mechanical integrity test was successfully performed on the Kauffman #1-9
well on December 16, 2022.

6. By letter dated December 21, 2022, Snake River requested that the Kauffman #1-
9 well be returned to active status, to allow it time to complete the requirements for
commissioning a Class II disposal well to handle produced water from the Kauffman #1-9 and
other wells. A copy of that letter is attached.

7. By letter dated August 2, 2023, the Department denied Snake River’s request.
The letter states in pertinent part:

SROG’s request to return the Kauffman # 1-9 to active status has been reviewed
by IDL for approval, modification, or denial as required by IDAPA
20.07.02.501.05. Additionally, IDL has reviewed the annual reports and all other
filings for the well and has considered the uncertain probability of the factors that
SROG would deem necessary for the well to be economically viable. Finally, IDL
recognizes that in the event SROG determines that the Kauffman # 1-9 can be
economically viable, the Idaho Oil and Gas Conservation Act and IDAPA
20.07.02 provide procedure and methods for converting the inactive well to an
active well.

Acting with the discretion authorized by Idaho law, SROG’s request to return the
Kauffman # 1-9 to active status is denied. SROG must plug and abandon the
Kaufmann # 1-9 on or before January 31, 2024, in compliance with IDAPA
20.07.02.502 and complete surface reclamation in compliance with IDAPA
20.07.02.510.

8. IDAPA 20.07.02.501.05 provides:

(=]
N
-



August 16, 2023
Page 3

Converting Inactive Wells to Active Wells. The owner or operator must apply to
the Department to change the status of a well from inactive to active. The
Department shall review the request for approval, modification, or denial. A
mechanical integrity test may be required by the Department if the well has been
worked over or if a test has not been conducted for five (5) years or longer. If
approved, the well may again be covered by a blanket bond.

0. It is the opinion of Snake River’s professional geology and well operations
personnel and advisers that Sand 2 still contains substantial hydrocarbon reserves, based on
previously reported production in 2018 (available at https://ogcc.idaho.gov/monthly-and-annual-
reports/ ). Production was stopped largely due to a loss of well pressure, and secondarily due to
the increase in produced water relative to oil production volumes, not because the oil reserves
were depleted.

10. On or about August 14, 2023, Richard Brown of Snake River discussed with the
Department’s Oil and Gas Program staff a proposal for reentering the Kauffman #1-9 well and
undertaking a modified gas lift procedure to reestablish oil production. Briefly, the procedure
would involve injecting gas into the LT tubing to increase pressure and reestablish oil production
through the UT tubing. A summary of the procedure is attached. If successful, Snake River
would ultimately move to a conventional gas lift operation with gas injection into the wellbore to
continue oil production. Snake River believes it can control water production through
moderation of production rates until the injection disposal well is commissioned and production
rates can be increased.

11. Snake River believes that the substantial remaining reserves in Sand 2 can be
economically produced through (a) initially, increasing and supporting well pressure through gas
lift and moderating production rates to limit associated water production, and (b) establishing
economic water disposal, primarily through commissioning of the recently permitted Class II
injection well and potentially also through permitting and construction of an evaporative pond
facility in the interim. In the longer term, establishing a water flood unit to support well pressure
and production may also be appropriate. However, Snake River believes that the Kauffman #1-9
well can be produced at economic rates immediately using the modified gas lift procedure. It
expects that upon return of the well to active status, it can reenter the well and reestablish
production within 30 days.

12. During Richard Brown’s conversation with Department staff on August 14, 2023,
the Department advised him that Snake River should pursue further discussion of the proposed
gas lift operation as part of an appeal of the Department’s August 2, 2023 decision denying
Snake River’s December 21, 2022 request. Snake River confirmed on August 15, 2023 that the
Department expected this process rather than a new request pursuant to IDAPA 20.07.02.501.05
to return the well to active status based on the new proposed gas lift operation.

13. Snake River has not had the opportunity to present the proposed gas lift procedure
fully to the Department for technical evaluation and is filing this appeal in an exercise of caution.


https://ogcc.idaho.gov/monthly-and-annual-reports/
https://ogcc.idaho.gov/monthly-and-annual-reports/
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While it believes it is proper to return the Kauffman #1-9 well to active status for the reasons
discussed above, Snake River believes the most appropriate path is for it to submit a new request
to the Department pursuant to IDAPA 20.07.02.501.05 for conversion of the well to active status
based on its new proposal to conduct the gas lift procedure and reestablish oil production.

For the above reasons, Snake River requests that the Department’s determination set forth
in the Administrator’s August 2, 2023 letter be reversed and the Kaufmann #1-9 well be returned
to active status, subject to a reasonable time frame for carrying out the proposed operation and
returning the well to production.

Alternatively, if the Commission determines that the proposed plan submitted by Snake
River with this appeal should be evaluated by the Department, then this matter should be
remanded to the Department for determination as a new request to return the well to active status
pursuant to IDAPA 20.07.02.501.05. Similarly, if the Department determines that the proposal
for a gas lift operation should be treated as a new request to return the well to active status,
Snake River will withdraw this appeal, submit additional information to the Department as
requested, and await the Department’s determination regarding the new request.

Very truly yours,
HARDEE, PINOL & KRACKE, PLLC

Michael Christian

Attachments: 1. December 1, 2022 letter
2. Summary of proposed operation

cc: Richard Brown, Snake River Oil and Gas, LLC
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LAW OFFICES

HARDEE, PINOL & KRACKE PLLC

1487 S. David Lane
Boise, ldaho 83705

TELEPHONE
(208) 433-3913

TELEFAX
(208) 342-2170

December 21, 2022

Mick Thomas

Division Administrator, Minerals, Navigable Waters, Oil & Gas
Idaho Department of Lands

300 N. 6" St., Suite 103

Boise, ID 83702

Re: Kauffman #1-9 (USWN 11-075-20027); Request to return well to active status
Dear Administrator Thomas:

On behalf of Snake River Oil and Gas, LLC, pursuant to IDAPA 20.07.02.501.05, | am
writing to request to return the status of the Kauffman #1-9 well (USWN 11-075-20027) to active.
The reasons for this request are:

1. The well is capable of production but shut in due to the lack of economic produced
water disposal. Shut in payments have been made pursuant to the terms of the lease associated
with the well.

2. Snake River has been diligently pursuing permitting of a Class Il injection well for
the disposal of produced water, by conversion of the existing DJS Properties #2-14 well. Notice
of issuance of an aquifer exemption and issuance of a permit for the injection well (Final Permit
ID-2D001-A) was issued by EPA Region 10 on November 3, 2022. The permit became effective
on December 19, 2022. Snake River is diligently pursuing completion of the steps required under
the permit for commissioning of the well as permitted and receipt of produced water for reinjection.

3. In accordance with IDAPA 20.07.02.501.05, a mechanical integrity test was
successfully performed on the Kauffman #1-9 well on December 16, 2022. A copy of the results
of that test are attached. | understand the testing method was approved by the Department.

4. Snake River believes that it will satisfy the Class Il permit requirements and the
DJS Properties #2-14 well will be available for receipt of produced water from the Kauffman #1-
9 and other area wells within 12-18 months.
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Based on the above, Snake River requests that the Kauffman #1-9 well be returned to active
status for 18 months (or, if produced water disposal by injection becomes available sooner and the
well resumes production, in accordance with IDAPA 20.07.01.501).

Please let me or Snake River know if you have any questions or need additional information
to evaluate this request.

Very truly yours,
HARDEE, PINOL & KRACKE, PLLC

; 7

Michael Christian

Attachment: Kauffman #1-9 MIT results
cc: Richard Brown, Snake River Oil and Gas, LLC



GAS LIFT CONVERSION PROCEDURE
SNAKE RIVER OIL AND GAS
Kauffman 1-9 LT
Payette County, Idaho
11-075-20027
08/15/2023

Confirm choke assembly is in gauge condition on both tubing strings.

Hold Safety meeting. ALL SLICKLINE OPERATIONS ON LONG STRING.
Move in and rig up slickline unit.

Make 1 5/8” DD bailer run and tag bottom. Record Top of fluid.

Make 1.875” gage ring run and tag XN nipple.

Run nipple brush and clean XN profile.

Make blind box run and tag fluid level.

Run and set PX plug in XN nipple.

© o N ook DD =

Run and set prong.

10. Punch hole in tbg b/w upper and lower packer.
11.Pull out of the hole, rig down, and release wireline.
12.Flow test well.

13. Monitor fluid recovery and composition.

Upon well work completion, set electric compressor and two-phase separator with
emulsion treater. Tie in water tankage. Install chemical atomizer on injection line for
corrosion inhibitor and paraffin solvent.
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Alta Mesa Services, LP
Kauffman #1-9
Payette Co., Idaho

GL: 2,6086'

Original RKB: 14' above ground level All depths reference RKB unless otherwise noted.
Conductor | 15.49' tubing hanger w/ 2 3/8 pin x 2 3/8 pin sub, 1.49'
13-3/8" 54.5 ppf K-65 LTC @ 134 17.57' SS 2 3/8 eue x 2 3/8 cs sub, 2.08
Redimix cement 1 (im |
Surface Casing 1
9-5/8" 40 ppf K-55 LTC @ 1,126'MD /

Hole Size: 12-1/4" 48.87' SS 12 3/8 cs joint, 31,30
Lead: 134 sxs (90 bbls) type lll coment + ad. 52.41 55 2 pup Joints 2' + 2, 3.54'
3.65 ft3/sk 14.22 galisk 10.4 ppg
Tall:70 sxs (17 bbls)type lll cement + ad.
1.36 ft3/sk 6.42 gal/sk 14.8 ppg
Top Job: 70 sxs (15 bbls) Calprem cemet + ad. l
1.15 ft3/sk 5 gal/sk 15.8 ppg &
Top Job 2: 50 sxs (14 bbls) Calprem cement + ad.
1.82 ft3/sx 9.72 gallsk 13.2 ppg
Cemented to surface
MW 8.8 ppg WBM
FIT= EMW (lop Job - 0 cublo yard cement - EBOC @ 1634')
LONG TUBING STRING DETAILS:
Landed paker's In 8K compression
15.68' LS 2 3/8 eue pin x 2 3/8 cs pin, 1.68'
46.90 LS 1 joint 2 3/8" cs, 31.22'
...—=TOC from CBL interpretation = approx 3200
54,95' LS 2 3/8 ¢s pup Joint, B.05'
L —1
4000' x 3/8" SS cap string Installea"’,’ sqz perf 9/21/16: 12 B cmt into perfs, circ out 2 B cmt, left 7.5 B cmtin
on UT 4/3/18 (paraffin inhibition) csg. 4440-56' ( Orig perfs shot 9/6/14)
4464.23' LS 141 Joinls 2 3/8" cs, 4409.28' —| _:____-—- 4480.84' 55 141 Joints 2 3/8 cs, 4408.23'
4465.07 LS 2 3/8 cs box x 2 3/8 eue pin, .84' —1—> 1 2l 4466.70' 85 2 3/8 cs pup Joint, 6.06'
i < 4467.55' 552 3/8.¢cs x 2 3/8 eue, .85'
1 88 In landed In 6K compresalon
4469.20'LS 2 3/8 eus x 2 3/8 nue pup, 4.13' ] 4468.87 S8 J-Lalch, 1.32'
4475.45' LS 7" Hydro 2 dual bore pkr, 6.26' ——————————»¢ ih._— 4476.38' 8S 7" Hydro 2 dual bore pkr, 7.51' (8-25-186)
4477.52 2 3/8 eue box x 2 3/8 cs pin, 2.07' —— 4 ‘ 4477.79' S5 2 3/8 x 1.87 "XN" profile, 1.41'
4508.82' 1 |t 2 3/8 cs, 31.30'
4512.61' LS 2 3/8 cs pup joint, 3.79' B ]
4513.46' LS 2 3/8 cs box x 2 3/8 eue pin, .85' i
4513.06' LS 2 3/8 eue box x 2 7/8 eue pin, .50° »>
4533.95' LS 2 7/8 Blast joint, 19.99' 1T - 4515-25' ELM Perf wi6 JSPF x 60 deg ph (9-25-16)
4535.78' LS 7" T-2 on-off lool wf 2.31 "X" seal nipple, 1.83 o = |

Sel @ 4530° according fo WLM fQ?::L’/_/_,/r—
4543.03' 2 7/8 hox x 2 3/8 pin, .50' il

4546.03' LS 2 3/8 N-80 Pup Joint, 2.10 ___________...-—--‘f"""
4547.26' LS 2 3/8 XN nipple/ 1.87 profile, 1,23' i B i

4543.43" LS WL sel Arrowset pkr, ?.55‘} _

4546-52' ELM Perf w/6 JSPF x 60 deg ph (9-25-16)

it
4548.56 LS 2 3/6 Magnum dual disk, 1 L‘*’H/ﬂ_ﬂ; i
4549.06' LS WL Re-entry guido, 50° t
EOT @ 4549 l 4557" cmt retainer 9-24-16
4560-66' Porf 4 JSPF, 80 deg, 0.38" hole 9/22/2014, at 24/64" ck;
Well began flowing to tank.
4569’ CIBP
A4572-76' Perf 4 JSPF, 90 deg, 0.38" hole 9/20/2014, tested wet
Production Casing
7" 26ppf J-586 BTC @ 5,010 4846' PBTD

Hole Size: 8-3/4" 4917 Float Collar
Lead: 367 sxs (119 bbls) Class G cement +. Ad
1.82 ft3/sx 9.72 galisk 12.7 ppg

Tall: 311 sxs (64bbls) Class G cement + ad.
1.16 ft3/sk 4.9 gal/sk 16 ppg

MW @ TD 9.8 ppg OBM

Did not cement to surface, pumped top job w/8
cu yds neat cmt.

2 casing jts
5010 Float Shoe

5,060 - 5400' Cement plug 8/21/2014

Total Depth: 5,687° TVD/ 5,755'MD

Well Name & No.: Kaufman 1-9 Field: Willow

County or Parish: Payette State: Idaho

Total Depth (MD): 5,755 (TVD): 5,687"

Date Completed: 8/25/2014 Latest Revision Date: 10/19/2016
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% Thana Kauff.. [0 Ry ¢

Richard called us this morning.
He is insisting that 1-9 has to
be declared active again in
order for them to be able to do
the work and produce the well.
We say he has until January
31. 2024 before he has to plug
it, so just get it producing and
then it will be active again due
to production. We have given
our permission as landowners
to do the work. | don't think
the IOGCC would have any
objection, would they?

Not sure what the commission
will say. You can provide this
testimony at our hearing on
September 14, or you can
provide written testimony and
submit it.

The commission will make a
decision regardless

@® % Textmessage ® O 028



From: Mick Thomas

To: Randy Kauffman

Cc: Richard Brown; Nate Caldwell; External - Joy M. Vega; Hayden Marotz
Subject: RE: Kauffman 1-9 Inactive Well Status

Date: Thursday, August 24, 2023 05:01:01 PM

Randy and Thana,

The operator is incorrect. At this point the decision to return to active status lies with the Commission.

We have communicated this with the operator consistently since the August 2 letter. Further, the department has
shared that there are a series of steps needed to return the well to active status, including placing the well on an
individual bond. My understanding is the well would need some restoration involving instrumentation, pad
vegetation, etc.

After the August 2 letter, the operator informed the department via phone call and visit that they have a plan to
return the well to production. While the communication between the department and operator has been regular, this
plan has not been provided to the department.

Statute requires that wells that have not produced for 24 months be plugged and abandoned. You have requested
consistently that this statute be enforced regarding your wells. The department has delayed this enforcement due to
the potential that a class II well could make the Kauffman 1-9 viable. The operator has indicated that a class IT well
is still several months to a year out, and is unable to provide a timeline for the class IT well. As a result the
department has no choice than to move the well to inactive status as required by Idaho statute.

On August 2, 2023 the department informed the operator that their next course of action is an appeal to the
Commission. That appeal is tentatively set for 1:00 PM, September 14. Formal notice has not been sent out yet, but
is forthcoming. At that time the operator can present it's case to the Commission, who in turn will either accept the
departments decision, or overrule the decision. You as the mineral interest owner are welcomed to participate in this
special meeting.

The sitework discussed above can move forward before the meeting date on the 14th. Personally, I am sorry for the
stress this has caused.

Regards,

Mick Thomas

Division Administrator

Minerals, Navigable Waters, Oil & Gas

Idaho Department of Lands

300 N 6th Street, Ste 103, Boise ID 83702

Office: (208) 334-0298

Mobile: (208) 519-1387

Email: mthomas@idl.idaho.gov
https://protect-us.mimecast.com/s/MrmZCv2vxZHo9KnVhQBfsu?domain=idl.idaho.gov

https://protect-us.mimecast.com/s/q8LfCwpwyrUXj9ErTgkaOH?domain=ogcc.idaho.gov

From: Randy Kauffman <rkauffman25@icloud.com>
Sent: Thursday, August 24, 2023 11:51 AM
To: Mick Thomas <mthomas@idl.idaho.gov>
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Cc: Richard Brown <richard@weiserbrown.email>; Nate Caldwell <caldwell.nathan@weiser-brown.com>
Subject: Kauffman 1-9 Inactive Well Status

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you
click or open, even if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Mr. Thomas,

Richard Brown called us yesterday; and, we also spoke with Nate Caldwell. We discussed our opinion regarding
starting operations for production of the 1-9 well as soon as possible. Richard and Nate are of the opinion they can
not start operations without your approval. Since they have until January 31, 2024 before they have to plug the well,
they have plenty of time to bring the well into production before that date. SROG presented a plan to bring it into
production within 30 days.

They have our approval to start operations. However, Nate said they need your approval to start operations.
Therefore, we request you give SROG your approval to begin operations. There is no need to change the January 31,
2024 deadline since then the well would be no longer inactive due to production. This would be the simplest and
quickest solution.

Please consider our request and respond as soon as possible. We will all benefit by resolving this situation now.
Thank you for your consideration.

Respectfully,

Randy and Thana Kauffman

Sent from my iPhone

o
o



From: Joy Veaga

To: Randy Kauffman

Cc: Richard Brown; Nate Caldwell; Mike Christian; Mick Thomas; Kourtney Romine
Subject: RE: Kauffman 1-9 Inactive Well Status

Date: Friday, August 25, 2023 12:23:42 PM

Mr. and Mrs. Kauffman,

As the attorney for the Idaho Department of Lands in this particular matter, I am responding to
your email on Mr. Thomas' behalf, in part, because he is unavailable until the first full week in
September. As Mr. Thomas has explained to you, September 14, 2023, at 1:00 p.m. is
tentatively scheduled for a special meeting of the Oil and Gas Conservation Commission that
will include a hearing on SROG's appeal of the inactive well status determination. When that
meeting date is confirmed, you will receive an email with the notice of the meeting and the
meeting agenda, which will include the hearing.

That hearing will be your opportunity to communicate to the Commission regarding the
Kauffman 1-9. You can appear in person, via remote means (e.g. telephone or video
conference), or you can submit a written position prior to the meeting. Any written position
should be submitted through Ms. Kourtney Romine (copied on this email) and will be
included in the administrative record for the hearing. Submission of any written statement
would ideally be received by Ms. Romine seven business days, or more, before the hearing.

This email chain will be included in the administrative record. However, the Commissioners
should not be contacted by you (or SROG or IDL) separately from the hearing. Ex parte
correspondence with any Commissioner sitting in their decision-maker capacity is not
allowed. Additionally, please refrain from further substantive emails to Mr. Thomas or other
IDL employees on the substance of this matter. The best time and place for you to
communicate your position will be at the hearing.

If you have questions about the hearing procedure before the Commission or any of your legal
rights or positions, you should retain your own attorney at your earliest convenience.

Regards,
Joy Vega

Joy M. Vega | Lead Deputy Attorney General

State of Idaho | Department of Lands

Office of the Attorney General |Energy & Natural Resources Division
PO Box 83720, Boise, Idaho 83720-0010

0:208.334.2400 | D: 208.334.4159 | W: ag.idaho.gov

CONFIDENTIAL-PRIVILEGED-DELIBERATIVE

Notice: This email message, including any attachments, is for the sole use of the intended
recipient(s) and may contain confidential, privileged, or deliberative and pre-decisional
material, including attorney-client communications and attorney work product. Any
unauthorized review, use, disclosure, or distribution is prohibited. This electronic transmission
does not constitute a waiver of privilege. If you are not the intended recipient, and have
received this message in error, please contact the sender immediately by email reply and
destroy all copies of the original message, including any attachments.
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From: Randy Kauffman <rkauffman25@jicloud.com>

Sent: Friday, August 25, 2023 11:41 AM

To: Mick Thomas <mthomas@jidl.idaho.gov>

Cc: Richard Brown <richard@weiserbrown.email>; Nate Caldwell <caldwell.nathan@weiser-
brown.com>; Joy Vega <joy.vega@ag.idaho.gov>; Hayden Marotz
<Hayden.Marotz@ag.idaho.gov>

Subject: Re: Kauffman 1-9 Inactive Well Status

Mr. Thomas,

Thank you for your quick response. It is our understanding as well that restorative action is
required on the 1-9 well to replace equipment which was removed from the well site during
non production, including work required at the LW station. Thank you for clarifying this work
can proceed before the September 14 meeting. We had limited communication with Richard
concerning restoration, and he indicated to us those things can be accomplished before the
September 14 meeting.

Regarding the class 1l injection well, we were assured at the time the permit was issued last
December by Richard that his engineers were ready to hit the ground running; and, that the
project would be completed in 6 months. But, as you have indicated there is now no timeline.

If SROG indeed does complete the work necessary on the 1-9 well site and LW station, and is
ready to execute their plan to bring the 1-9 well into production, we would request the
Commission keep the January 31, 2024 deadline and modify (IDAPA 20.07.02.501.05) the
order to allow SROG to conduct operations to bring the 1-9 well into production. If the
attempt is successful, then there would be no problem declaring the well active due to
production. However, if SROG is unable to bring the 1-9 well into production, then the well
should be plugged and abandoned by January 31, 2024. We strongly object to any further
delays. This allows for a fair and reasonable solution.

Please share our communications with the Commission. Also, if possible may we have email
addresses for each Commissioner so we may include them in future communications?

Respectfully,

Randy and Thana Kauffman

Sent from my iPhone

> On Aug 24, 2023, at 5:00 PM, Mick Thomas <mthomas@jdl.idaho.gov> wrote:
>

> Randy and Thana,
>

> The operator is incorrect. At this point the decision to return to active status lies with the



Commission.

>

> We have communicated this with the operator consistently since the August 2 letter. Further,
the department has shared that there are a series of steps needed to return the well to active
status, including placing the well on an individual bond. My understanding is the well would
need some restoration involving instrumentation, pad vegetation, etc.

>

> After the August 2 letter, the operator informed the department via phone call and visit that
they have a plan to return the well to production. While the communication between the
department and operator has been regular, this plan has not been provided to the department.
>

> Statute requires that wells that have not produced for 24 months be plugged and abandoned.
You have requested consistently that this statute be enforced regarding your wells. The
department has delayed this enforcement due to the potential that a class II well could make
the Kauffman 1-9 viable. The operator has indicated that a class II well is still several months
to a year out, and is unable to provide a timeline for the class II well. As a result the
department has no choice than to move the well to inactive status as required by Idaho statute.
>

> On August 2, 2023 the department informed the operator that their next course of action is
an appeal to the Commission. That appeal is tentatively set for 1:00 PM, September 14.
Formal notice has not been sent out yet, but is forthcoming. At that time the operator can
present it's case to the Commission, who in turn will either accept the departments decision, or
overrule the decision. You as the mineral interest owner are welcomed to participate in this
special meeting.

>

> The sitework discussed above can move forward before the meeting date on the 14th.
Personally, I am sorry for the stress this has caused.

>

> Regards,

>

>

> Mick Thomas

> Division Administrator

> Minerals, Navigable Waters, Oil & Gas

> [daho Department of Lands

> 300 N 6th Street, Ste 103, Boise ID 83702

> Office: (208) 334-0298

> Mobile: (208) 519-1387

> Email: mthomas@jidl.idaho.gov

> https://www.idl.idaho.gov

> https://www.ogcc.idaho.gov
>

>
>
>

> From: Randy Kauffman <rkauffman25@icloud.com>

> Sent: Thursday, August 24, 2023 11:51 AM

> To: Mick Thomas <mthomas@jidl.idaho.gov>

> Cc: Richard Brown <richard@weiserbrown.email>; Nate Caldwell

o
w


https://protect-us.mimecast.com/s/hiGQCERpXxfK74qxhpxwnQ?domain=idl.idaho.gov
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<caldwell.nathan@weiser-brown.com>

> Subject: Kauffman 1-9 Inactive Well Status

>

> CAUTION: This email originated outside the State of Idaho network. Verify links and
attachments BEFORE you click or open, even if you recognize and/or trust the sender. Contact
your agency service desk with any concerns.

>

> Mr. Thomas,

>

> Richard Brown called us yesterday; and, we also spoke with Nate Caldwell. We discussed
our opinion regarding starting operations for production of the 1-9 well as soon as possible.
Richard and Nate are of the opinion they can not start operations without your approval. Since
they have until January 31, 2024 before they have to plug the well, they have plenty of time to
bring the well into production before that date. SROG presented a plan to bring it into
production within 30 days.

>

> They have our approval to start operations. However, Nate said they need your approval to
start operations. Therefore, we request you give SROG your approval to begin operations.
There is no need to change the January 31, 2024 deadline since then the well would be no
longer inactive due to production. This would be the simplest and quickest solution.

>

> Please consider our request and respond as soon as possible. We will all benefit by resolving
this situation now.

>

> Thank you for your consideration.

>

> Respectfully,

>

> Randy and Thana Kauffman

>

> Sent from my iPhone

>

NOTICE: This message, including any attachments, is intended only for the individual(s) or
entity(ies) named above and may contain information that is confidential, privileged, attorney
work product, or otherwise exempt from disclosure under applicable law. If you are not the
intended recipient, please reply to the sender that you have received this transmission in etror,
and then please delete this email.



From: Kourtney Romine

To: Mike Christian; richard@weiserbrown.email; caldwell.nathan@weiser-brown.com; rkauffman25@icloud.com; Mick
Thomas; James Thum; External - Joy M. Vega; Hayden Marotz

Subject: Notice of OGCC meeting on 09/14/2023

Date: Thursday, September 07, 2023 08:09:00 AM

Attachments: 091423-notice-public-mtg-ogcc-special.pdf
image001.png

Good morning,

Please see attached a Notice of Public Meeting for the Oil and Gas Conservation Commission. This is
a special meeting of the Commission to be held next Thursday, September 14, 2023 @ 1:00pm
(MT). This Notice of Public Meeting has also been posted on the OGCC website and at the Idaho
Department of Lands staff office.

The Commission will hear on the Appeal of the Well Status for the Kauffman #1-9 well.

While the notice states that no public comment will be accepted, Idaho Code 47-328(5) states that
“The commission may take argument from, but not new testimony of, the appellant and other
qualified participating persons at the hearing.” Snake River Qil & Gas and Randy & Thana Kauffman
are qualified participating persons and may provide oral argument to the Commission at the
meeting.

If you cannot attend in person, please let me know and | can send you a Zoom link to participate via
virtual means.

An agenda for the meeting will be sent out early next week.
Sincerely,

Kourtney Romine
Workflow Coordinator
Idaho Department of Lands

300 N 6" Street, Suite 103
Boise, Idaho 83702
Email: kromine@idl.idaho.gov

https://www.idl.idaho.gov

Ay
IDAHO DEPARTMENT OF LANDS
S
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IDAHO OIL AND GAS CONSERVATION COMMISSION

Betty Coppersmith, Chair

Ray Hinchcliff, Vice Chair

o Margaret Chipman, Commissioner
L Jennifer Riebe, Commissioner
l Vacant, Commissioner
[
|

Mick Thomas, Secretary to the Commission

NOTICE OF PUBLIC MEETING
SEPTEMBER 2023

IDAHO OIL AND GAS CONSERVATION COMMISSION
To HoLD A SPECIAL MEETING ON
THURSDAY, SEPTEMBER 14, 2023

The Idaho Oil and Gas Conservation Commission will hold a Special Meeting on Thursday, September 14,
2023, at the State Capitol, House Hearing Room, (EW42), Lower Level, East Wing, 700 W Jefferson
Street, Boise. The meeting is scheduled to begin at 1:00 PM (MT).

Topic: Appeal of Kauffman #1-9 well status

The Commission may resolve into Executive Session upon commencement of the meeting pursuant to
Idaho Code § 74-206 (1)(f) - to communicate with legal counsel for the public agency to discuss the legal
ramifications of and legal options for pending litigation, or controversies not yet being litigated but
imminently likely to be litigated.

The Oil and Gas Conservation Commission will conduct this meeting in person and by virtual means.
This meeting is open to the public. No public comment will be accepted at this meeting.

The meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/

The Idaho Oil and Gas Conservation Commission is established by Idaho Code § 47-314.
Idaho Department of Lands, 300 N 6th Street, Suite 103, Boise ID 83702

This notice is published pursuant to § 74-204 Idaho Code. For additional information
regarding Idaho’s Open Meeting law, please see Idaho Code §§ 74-201 through 74-208.

o
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From: Randy Kauffman

To: Kourtney Romine
Subject: SROG Appeal of Kauffman 1-9 Inactive Status
Date: Thursday, September 07, 2023 08:46:10 AM

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you
click or open, even if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Commissioners,

We are Randy and Thana Kauffman. We are the land and mineral interest owners of the Kauffman 1-9 well. Please
consider our position in reaching a decision for SROG’s appeal.

In early 2017, water was a problem on our wells (Kauffman 1-9 and Kauffman 1-34). Therefore, we had a meeting
with Richard Brown and Dale Hayes. We viewed a site on our property and agreed it was a good site for an
evaporation pond. We entered into negotiations. We personally obtained an estimate for the dirt work and
information for the pond liner. The operator failed to follow through with these plans. We were very disappointed
because we thought we had reached a solution to the water problem which was beneficial to all parities. About the
same time, the operator began the lengthy process of applying for a class 1l injection well permit. The permit was
eventually granted in December 2022. At that time Richard Brown assured us his engineers were ready to hit the
ground running and the project would be completed within six months. As of this date, SROG has not provided a
plan or timeline for completion of this project.

According to IDAPA 20.07.02.501.01, legally IDL should have declared the Kauffman 1-9 well inactive more than
4 years ago. The operator has had more than enough time and opportunity to solve their water problem. According
to SROG’s appeal, they have a plan to bring the 1-9 well into production which can be accomplished within 30 days.
Therefore, it is unnecessary SROG be granted further time. Furthermore, we object to giving SROG another 12 to

18 months as requested.

Therefore, we formally request the Commission keep the January 31, 2024 deadline to plug and abandon the well,
and in the meantime allow SROG to execute their plan in an attempt to bring the 1-9 well into production. If their
attempt is successful; and, they are able bring the well into economically viable production; then, the well can be
declared active. However, if SROG is not successful in producing the well; or, if the production is not economically

viable; then, the well should be plugged and abandoned by January 31, 2024.

The Commission has the authority to approve, modify, or deny SROG’s appeal. Please consider our above request
as a modification resulting in a fair and reasonable solution.

Thank you for your consideration.
Respectfully,

Randy and Thana Kauffman
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From: Kourtney Romine

To: Mike Christian; Richard Brown; Nathan Caldwell; Randy Kauffman; Mick Thomas; James Thum; External - Joy M.
Vega; Hayden Marotz

Subject: Agenda for OGCC meeting on 09/14/2023

Date: Monday, September 11, 2023 12:46:00 PM

Attachments: 091423-final-agenda-ogcc-special.pdf
image001.png

Good afternoon,

Please see attached an agenda for the Oil and Gas Conservation Commission special meeting being
held this Thursday. This agenda has also been posted on the OGCC website and at the Idaho
Department of Lands staff office.

Sincerely,

Kourtney Romine
Workflow Coordinator
Idaho Department of Lands
300 N 6% Street, Suite 103
Boise, Idaho 83702

Email: kromine@idl.idaho.gov
https://www.idl.idaho.gov

-
IDAHO DEPARTMENT OF LANDS
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IDAHO OIL AND GAS CONSERVATION COMMISSION

Betty Coppersmith, Chair

- Ray Hinchcliff, Vice Chair
| Margaret Chipman, Commissioner
[ Jennifer Riebe, Commissioner
|
|

Vacant, Commissioner

Mick Thomas, Secretary to the Commission

Final Agenda
Idaho Oil and Gas Conservation Commission Special Meeting
September 14, 2023 — 1:00 PM (MT)
State Capitol, House Hearing Room, (EW42), Lower Level, East Wing, 700 W Jefferson Street, Boise

Please note meeting location.
The Oil and Gas Conservation Commission will conduct this meeting in person and by virtual means.
This meeting is open to the public. No public comment will be accepted at this meeting.

The meeting will be streamed live via IPTV: https://www.idahoptv.org/shows/idahoinsession/

o ANNOUNCEMENTS
Welcome new Commissioner Margaret Chipman.
No public comment will be accepted at this meeting.

e Executive

A. ldaho Code 74-206(1)(f) - to communicate with legal counsel for the public agency to discuss the legal
ramifications of and legal options for pending litigation, or controversies not yet being litigated but
imminently likely to be litigated. [TOPIC: Appeal of Kauffman #1-9 well status]

e REGULAR - ACTION ITEM(S)

1. Appeal of Kauffman #1-9 well status

2. Election of Chairman and Vice-Chairman — Presented by Mick Thomas, Division Administrator — Minerals,
Navigable Waters, and Oil & Gas

Idaho Oil and Gas Conservation Commission

Final Agenda

Special Meeting (Boise) — September 14, 2023

Page 1 of 1

This agenda is published pursuant to § 74-204 Idaho Code. The agenda is subject to change by the Commission. To arrange auxiliary aides or services for persons

with disabilities, please contact Dept. of Lands at (208) 334-0242. Accommodation requests for auxiliary aides or services must be made no less than five (5) working
days in advance of the meeting. Agenda materials may be requested by submitting a Public Records Request at https://www.idl.idaho.gov/contact-us/
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IDAHO OIL AND GAS CONSERVATION COMMISSION
September 14, 2023
Regular Agenda
SUBJECT

Election of Chairman and Vice Chairman

BACKGROUND

As per Idaho Code § 47-314(2):

“The commission shall annually elect a chairman and a vice chairman from its
membership. Such officers shall hold their respective offices until their successors are
elected. If a vacancy occurs in either office, the commission shall elect a member to fill
such office for the remainder of the term.”

DISCUSSION

As per Idaho Code § 47-314(2), the Oil and Gas Conservation Commission (Commission) shall
elect a member annually to serve as Chairman and Vice Chairman. Historically, the
Commission has elected officers in August for the following 12 months. The meeting in August
2023 got rescheduled to September 2023. At the August 16, 2022, regular meeting, the
Commission elected Betty Coppersmith as Chairman and Ray Hinchcliff as Vice Chairman.

The elected Chairman and Vice Chairman will serve in their respective positions until August
of 2024.

RECOMMENDATION

Direct the Commission to elect a Chairman and Vice Chairman.

COMMISSION ACTION

Oil and Gas Conservation Commission
Election of Chairman and Vice Chairman
Special Meeting — September 14, 2023
Page 1 of 1
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