Docket No. CC-2021-OGR-01-001

From: Malcolm Leader-Picone

To: Mick Thomas; Kourtney Romine

Cc: Michael Christian <mike@smithmalek.com>; nancy bankhead
Subject: Fallon #1-11- Docket No. CC-2021-OGR-01-001

Date: Wednesday, May 12, 2021 11:47:49 AM

Attachments: LTR Idaho Oil & Gas Comm 051221 - signed.pdf

Mr. Thomas:

| am submitting this letter in support of the Snake River Qil & Gas Co. pending “just and reasonable”

hearing on May 20t

Malcolm

Malcolm Leader-Picone, Esq.
LEADER-PICONE & YOUNG, LLP
1970 Broadway, Suite 1030
Oakland, CA 94612

Phone: 510-444-2404, Ext. 24
Mobile: 510-502-4323

Fax: 510-444-1291

Email: mlp@leader-picone.com

<><><><><><>Important Notice to Unintended Recipient<><><><><><>
THIS TRANSMISSION MAY BE PRIVILEGED AND MAY CONTAIN

CONFIDENTIAL INFORMATION INTENDED ONLY FOR THE PERSON(S)
NAMED ABOVE. ANY OTHER DISTRIBUTION, RE-TRANSMISSION,
COPYING OR DISCLOSURE IS STRICTLY PROHIBITED. IF YOU HAVE
RECEIVED THIS TRANSMISSION IN ERROR, PLEASE NOTIFY ME
IMMEDIATELY BY TELEPHONE OR RETURN E-MAIL, AND DELETE

THIS FILE/MESSAGE FROM YOUR SYSTEM.

>SS S LSS SIS LSS OSSO LSS


mailto:mlp@leader-picone.com
mailto:mthomas@idl.idaho.gov
mailto:kromine@idl.idaho.gov
mailto:mike@smithmalek.com
mailto:nancy.ranch@gmail.com

FALLON ENTERPRISES, INC.
1340 HARTMAN ROAD
LIVERMORE, CA 94551

May 12, 2021

By Email <kromine@idl.idaho.gov>

Idaho Department of Lands

Attn.: Mick Thomas, Division Administrator
300 N. 6th Street, Suite 103

P.O. Box 83720

Boise, ID 83720-0050

Re: Fallon #1-11- Docket No. CC-2021-OGR-01-001

Dear Mr. Thomas:

My name is Nancy Bankhead and | am the owner and president of Fallon
Enterprises, Inc., a small California corporation that was started by my mother in 1967.
Fallon Enterprises, Inc. owns approximately 900 acres in Payette County on which sits
the Fallon #1-10 well and the proposed Fallon #1-11 will. | am writing to convey the
support of Fallon Enterprises, Inc. for Snake River Oil & Gas regarding a finding that the
terms for the Fallon #1-11 spacing unit are “just and reasonable”.

The first time | drove through Payette, | asked who owned what is now our
ranch, as it was such a beautiful place. When it came up for sale, | was lucky enough to
be the buyer of the ranch; which I'm told makes Fallon Enterprises one of the largest
landowners in this part of rural Idaho. | think it is a wonderful place. The plan had been
for my mother and | to move up to the Payette ranch when we sold Fallon Enterprises’
cattle ranch in Livermore, California. Unfortunately, circumstances made it that | was
never was able to move up there and work the ranch. | can assure you that Fallon
Enterprises Inc. would do nothing to harm that ranch. We signed a gas lease and began
working with Snake River Oil & Gas to add the gas wells only to help me keep the
ranch. | would do nothing to spoil the condition of the land. Keeping the land for
ranching is what is important to me.

Our property is approximately 45% of the spacing unit; and | understand
that approximately another 45% of the affected mineral rights owners have voluntarily
leased their land, making it approximately 90% of us who wish to develop our minerals
with this well. "Just and reasonable” must mean that the spacing unit is fair to those
mineral owners who favor development of their minerals, as well as fair to those who
have not leased, for whatever reason. Imposing terms or requirements that make it
difficult or uneconomical for the operator to reach the point of drilling and production is
obviously unfair to the 90% majority in the unit who favor development. If you adopt
requirements that make it unfeasible or impossible to drill would be a taking of our
mineral rights without any compensation.

“Just and reasonable” also is a comparative measure. If the vast majority
of people in an area have voluntarily leased under certain terms (e.g., $100 bonus and
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1/8 royalty), it is not “just and reasonable” to reward those owners who hold out, in
some cases because they oppose any sort of development.

The area would benefit greatly from the Idaho Department of Lands
supporting Snake River Oil & Gas’ continued operations in Payette County. Snake River
Oil & Gas is attempting to provide a great economic boost to the local area in a number
of ways, including their commitment to support local businesses and provide
opportunities for the local workforce. The inability of Snake River Oil & Gas to move
forward with their development of the Fallon #1-11 spacing unit during this time is
costing mineral owners, such a Fallon Enterprises, substantial sums. Please allow this
responsible development to move forward so that Payette County can receive the many
benefits it will bring.

Very truly yours,

NANCY BANKHEAD, President

W:CLIENT FILES\D TO F\FALLON ENTERPRISES\IDAHO RANCH\SNAKE RIVER\LETTERS\LTR IDAHO OIL & GAS COMM 051221 MLP.DOC5/12/21










FALLON ENTERPRISES, INC.
1340 HARTMAN ROAD
LIVERMORE, CA 94551

May 12, 2021

By Email <kromine@idl.idaho.gov>

Idaho Department of Lands

Attn.: Mick Thomas, Division Administrator
300 N. 6th Street, Suite 103

P.O. Box 83720

Boise, ID 83720-0050

Re: Fallon #1-11- Docket No. CC-2021-OGR-01-001

Dear Mr. Thomas:

My name is Nancy Bankhead and | am the owner and president of Fallon
Enterprises, Inc., a small California corporation that was started by my mother in 1967.
Fallon Enterprises, Inc. owns approximately 900 acres in Payette County on which sits
the Fallon #1-10 well and the proposed Fallon #1-11 will. | am writing to convey the
support of Fallon Enterprises, Inc. for Snake River Oil & Gas regarding a finding that the
terms for the Fallon #1-11 spacing unit are “just and reasonable”.

The first time | drove through Payette, | asked who owned what is now our
ranch, as it was such a beautiful place. When it came up for sale, | was lucky enough to
be the buyer of the ranch; which I'm told makes Fallon Enterprises one of the largest
landowners in this part of rural Idaho. | think it is a wonderful place. The plan had been
for my mother and | to move up to the Payette ranch when we sold Fallon Enterprises’
cattle ranch in Livermore, California. Unfortunately, circumstances made it that | was
never was able to move up there and work the ranch. | can assure you that Fallon
Enterprises Inc. would do nothing to harm that ranch. We signed a gas lease and began
working with Snake River Oil & Gas to add the gas wells only to help me keep the
ranch. | would do nothing to spoil the condition of the land. Keeping the land for
ranching is what is important to me.

Our property is approximately 45% of the spacing unit; and | understand
that approximately another 45% of the affected mineral rights owners have voluntarily
leased their land, making it approximately 90% of us who wish to develop our minerals
with this well. "Just and reasonable” must mean that the spacing unit is fair to those
mineral owners who favor development of their minerals, as well as fair to those who
have not leased, for whatever reason. Imposing terms or requirements that make it
difficult or uneconomical for the operator to reach the point of drilling and production is
obviously unfair to the 90% majority in the unit who favor development. If you adopt
requirements that make it unfeasible or impossible to drill would be a taking of our
mineral rights without any compensation.

“Just and reasonable” also is a comparative measure. If the vast majority
of people in an area have voluntarily leased under certain terms (e.g., $100 bonus and

W:CLIENT FILES\D TO F\FALLON ENTERPRISES\IDAHO RANCH\SNAKE RIVER\LETTERS\LTR IDAHO OIL & GAS COMM 051221 MLP.DOC



FALLON ENTERPRISES, INC.

May 12, 2021
Page 2

1/8 royalty), it is not “just and reasonable” to reward those owners who hold out, in
some cases because they oppose any sort of development.

The area would benefit greatly from the Idaho Department of Lands
supporting Snake River Oil & Gas’ continued operations in Payette County. Snake River
Oil & Gas is attempting to provide a great economic boost to the local area in a number
of ways, including their commitment to support local businesses and provide
opportunities for the local workforce. The inability of Snake River Oil & Gas to move
forward with their development of the Fallon #1-11 spacing unit during this time is
costing mineral owners, such a Fallon Enterprises, substantial sums. Please allow this
responsible development to move forward so that Payette County can receive the many
benefits it will bring.

Very truly yours,

NANCY BANKHEAD, President

W:CLIENT FILES\D TO F\FALLON ENTERPRISES\IDAHO RANCH\SNAKE RIVER\LETTERS\LTR IDAHO OIL & GAS COMM 051221 MLP.DOC5/12/21



	20210512_Comment-MLeader-Picone
	LTR Idaho Oil & Gas Comm 051221 - signed



